
7:2�67(36�)25:$5'��
21(�67(3�%$&.
*(1'(5�$1$/<6Ζ6�2)������(&�&28175<�5(32576�)25�7+(�
:(67(51�%$/.$16

�

%\�*LXOLD�3DVTXLQHOOL

����
2FWREHU



.YLQQD�WLOO�.YLQQD�)RXQGDWLRQ�

'HVLJQ�DQG�OD\RXW��8UEDQ*5$)�

7KH�.YLQQD�WLOO�.YLQQD�)RXQGDWLRQ�ZLVKHV�WR�WKDQN�DOO�RI�WKH�SDUWQHU�RUJDQLVDWLRQV�LQ�WKH�:HVWHUQ�%DONDQV�ZKR�
FRQWULEXWHG� WR� WKLV� SXEOLFDWLRQ�ZLWK� WKHLU� LQVLJKWV� DQG� IHHGEDFN�� 3DUWLFXODU� WKDQNV� WR� $:(1� �$OEDQLD��� 9DWUD�
�$OEDQLD���5LJKWV�IRU�$OO��%RVQLD�DQG�+HU]HJRYLQD���+HOVLQNL�&LWL]HQV�$VVHPEO\��%RVQLD�DQG�+HU]HJRYLQD���%HWWHU�
)XWXUH��%RVQLD�DQG�+HU]HJRYLQD���.RVRYR�:RPHQ
V�1HWZRUN��.RVRYR���.RVRYDU�*HQGHU�6WXGLHV�&HQWHU��.RVRYR���
5($&725��1RUWK�0DFHGRQLD���1DWLRQDO�1HWZRUN�WR�HQG�9LROHQFH�DJDLQVW�:RPHQ�DQG�'RPHVWLF�9LROHQFH��1RUWK�
0DFHGRQLD��� +(5$� �1RUWK�0DFHGRQLD���:RPHQ
V� 5LJKWV� &HQWHU� �0RQWHQHJUR��� $XWRQRPRXV�:RPHQ
V� &HQWHU�
�6HUELD���5RPD�&HQWUH�IRU�:RPHQ�DQG�&KLOGUHQ�'$-(��6HUELD���

5HIHUHQFH�JURXS��6WLQD�0DJQXVRQ�%XXU��0DMD�6WDMFLF��5LVWLQ�7KRPDVVRQ��
5HVHDUFKHU��*LXOLD�3DVTXLQHOOL��

Ζ6%1��������������������

&UHGLWV��

%UXVVHOV�������

3ULQWHG�E\��8UEDQ*5$)��

$FNQRZOHGJHPHQWV�

3KRWR��-DQHYVND�ΖOLHYD



7DEOH�RI�&RQWHQWV
7DEOH�RI�&RQWHQWV

$FURQ\PV

*ORVVDU\

%DFNJURXQG�DQG�SXUSRVH�RI�WKH�DVVHVVPHQW

����������&RPPLWPHQWV�XQGHU�WKH�*$3�ΖΖ

����������+RZ�GRHV�WKLV�DSSO\�WR�(&�&RXQWU\�5HSRUWV"

����������$LP�RI�WKH�SUHVHQW�DVVHVVPHQW

����������&ULWHULD�XVHG�IRU�WKH�DVVHVVPHQW

����������'DVKERDUG

$OEDQLD

%RVQLD�DQG�+HU]HJRYLQD

.RVRYR

0RQWHQHJUR

1RUWK�0DFHGRQLD

6HUELD

&RPSDUDWLYH�DQDO\VLV�DQG�UHFRPPHQGDWLRQV
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$&521<06

'*�1($5� � 'LUHFWRUDWH�IRU�1HLJKERXUKRRG�3ROLF\�DQG�(QODUJHPHQW�1HJRWLDWLRQV�

*$3�ΖΖ� � � -RLQW�6WD�ZRUNLQJ�'RFXPHQW�*HQGHU�(TXDOLW\�DQG�:RPHQ
V�(PSRZHUPHQW��

/*%7Ζ� � � /HVELDQ��*D\��%LVH[XDO��7UDQVJHQGHU�DQG�ΖQWHUVH[�

Ζ'3V� � � ΖQWHUQDOO\�GLVSODFHG�SHUVRQV

� � � 7UDQVIRUPLQJ�WKH�/LYHV�RI�*LUOV�DQG�:RPHQ�WKURXJK�(8�([WHUQDO�5HODWLRQV�

&62� � � &LYLO�VRFLHW\�RUJDQL]DWLRQ�

� � � ���������

&('$:�� � &RPPLWWHH�RQ�WKH�(OLPLQDWLRQ�RI�DOO�'LVFULPLQDWLRQV�$JDLQVW�:RPHQ�

(8'�� � � (XURSHDQ�8QLRQ�'HOHJDWLRQ�

� � � :RPHQ�DQG�'RPHVWLF�9LROHQFH�

*%9� � � *HQGHU�EDVHG�YLROHQFH�

(&�� � � (XURSHDQ�&RPPLVVLRQ�

*5(9Ζ2�� � *URXS�RI�([SHUWV�RQ�$FWLRQ�DJDLQVW�9LROHQFH�DJDLQVW�:RPHQ�DQG�

1$3�� �� � 1DWLRQDO�$FWLRQ�3ODQ�

835�� � � 8QLYHUVDO�3HULRGLF�5HYLHZ�

%L+� � � %RVQLD�DQG�+HU]HJRYLQD�

(($6�� � � (XURSHDQ�([WHUQDO�$FWLRQ�6HUYLFH�
(8�� � � (XURSHDQ�8QLRQ�

� � � 'RPHVWLF�9LROHQFH�

ΖVWDQEXO�&RQYHQWLRQ�� &RXQFLO�RI�(XURSH�&RQYHQWLRQ�RI�3UHYHQWLQJ�DQG�&RPEDWLQJ�9LROHQFH�DJDLQVW�

816&5������� � 8QLWHG�1DWLRQV�6HFXULW\�&RXQFLO�5HVROXWLRQ������
6*%9�� � � 6H[XDO�DQG�JHQGHU�EDVHG�YLROHQFH�

�



*/266$5<

7KH�UHSRUW�XVHV�WKH�IROORZLQJ�GHȴQLWLRQV�EDVHG�RQ�DUWLFOH���RI�WKH�ΖVWDQEXO�&RQYHQWLRQ��

9LROHQFH�DJDLQVW�ZRPHQ��LV�XQGHUVWRRG�DV�D�YLRODWLRQ�RI�KXPDQ�ULJKWV�DQG�D�IRUP�RI�GLVFULPLQDWLRQ�DJDLQVW�
ZRPHQ�DQG�VKDOO�PHDQ�DOO�DFWV�RI�JHQGHU�EDVHG�YLROHQFH�WKDW�UHVXOW�LQ��RU�DUH�OLNHO\�WR�UHVXOW�LQ��SK\VLFDO��VH[XDO��
SV\FKRORJLFDO�RU�HFRQRPLF�KDUP�RU�VXHULQJ�WR�ZRPHQ�� LQFOXGLQJ�WKUHDWV�RI�VXFK�DFWV��FRHUFLRQ�RU�DUELWUDU\�
GHSULYDWLRQ�RI�OLEHUW\��ZKHWKHU�RFFXUULQJ�LQ�SXEOLF�RU�LQ�SULYDWH�OLIH�

'RPHVWLF�YLROHQFH��VKDOO�PHDQ�DOO�DFWV�RI�SK\VLFDO��VH[XDO��SV\FKRORJLFDO�RU�HFRQRPLF�YLROHQFH�WKDW�RFFXU�ZLWKLQ�
WKH�IDPLO\�RU�GRPHVWLF�XQLW�RU�EHWZHHQ�IRUPHU�RU�FXUUHQW�VSRXVHV�RU�SDUWQHUV��ZKHWKHU�RU�QRW�WKH�SHUSHWUDWRU�
VKDUHV�RU�KDV�VKDUHG�WKH�VDPH�UHVLGHQFH�ZLWK�WKH�YLFWLP��

*HQGHU��UHIHUV�WR�WKH�VRFLDOO\�FRQVWUXFWHG�UROHV��EHKDYLRXUV��DFWLYLWLHV�DQG�DWWULEXWHV�WKDW�D�JLYHQ�VRFLHW\�FRQVLGHUV�
DSSURSULDWH�IRU�ZRPHQ�DQG�PHQ����

*HQGHU�EDVHG�YLROHQFH�DJDLQVW�ZRPHQ��VKDOO�PHDQ�YLROHQFH�WKDW�LV�GLUHFWHG�DJDLQVW�D�ZRPDQ�EHFDXVH�VKH�LV�D�
ZRPDQ�RU�WKDW�DHFWV�ZRPHQ�GLVSURSRUWLRQDWHO\���

�



%$&.*5281'�$1'�385326(�2)�7+(�$66(660(17�

�7KH�(8�*HQGHU�$FWLRQ�3ODQ���������� ��*$3�ΖΖ��SURYLGHV�WKH�IUDPHZRUN�IRU�WKH�(XURSHDQ�&RPPLVVLRQ��(&���WKH�
(XURSHDQ�([WHUQDO�$FWLRQ�6HUYLFH��(($6��DQG�WKH�0HPEHU�6WDWHV�WR�GHOLYHU�VXSSRUW�WR�JHQGHU�HTXDOLW\�WKURXJK�WKH�
(8
V�H[WHUQDO� DFWLRQ�� 7KH�*$3� ΖΖ� DSSOLHV� WR�GHYHORSLQJ��HQODUJHPHQW�DQG�QHLJKERXUKRRG�FRXQWULHV� LQFOXGLQJ�
IUDJLOH��FRQȵLFW�DHFWHG�DQG�SRVW�FRQȵLFW�FRXQWULHV�DQG�IRFXVHV�RQ�IRXU�SLYRWDO�DUHDV��WKUHH�WKHPDWLF�DQG�RQH�
KRUL]RQWDO���DV�LQGLFDWHG�LQ�WKH�ER[�EHORZ��7KH�PDLQ�REMHFWLYH�RI�WKH�*$3�ΖΖ�LV�WR�SURJUHVVLYHO\�FKDQJH�WKH�ZD\�LQ�
ZKLFK�WKH�(&�DQG�WKH�(($6�ZRUN�RQ�JHQGHU�LVVXHV�WKURXJK�DQ�LQVWLWXWLRQDO�FXOWXUDO�VKLIW��7KLV��LQ�WXUQ��ZLOO�SXW�WKH�(&�
LQ�D�FRQGLWLRQ�WR�PRUH�HHFWLYHO\�FRQWULEXWH�WR�WKH�GHYHORSPHQW�RI�PRUH�HTXDO�DQG�LQFOXVLYH�VRFLHWLHV�LQ�WKH�
SDUWQHU�FRXQWULHV��

&200Ζ70(176�81'(5�7+(�*$3�ΖΖ�

%R[����3LYRWDO�DUHDV�LQ�*$3�ΖΖ�

���(QVXULQJ�JLUOV
�DQG�ZRPHQ
V�SK\VLFDO�DQG�SV\FKRORJLFDO�LQWHJULW\
���3URPRWLQJ�WKH�HFRQRPLF�DQG�VRFLDO�ULJKWV���HPSRZHUPHQW�RI�ZRPHQ�DQG�JLUOV
���6WUHQJWKHQLQJ�JLUOV
�DQG�ZRPHQ
V�YRLFH�DQG�SDUWLFLSDWLRQ�

����(8�FRPPLWPHQWV�
����6KLIWLQJ�WKH�&RPPLVVLRQ
V�VHUYLFHV�DQG�WKH�(($6�LQVWLWXWLRQDO�FXOWXUH�WR�PRUH�HHFWLYHO\�GHOLYHU�RQ�

2QH�RI�WKH�NH\�QRYHOWLHV�LQWURGXFHG�E\�WKH�*$3�ΖΖ�LV�WKH�PDQGDWRU\�XVH�RI�UREXVW�JHQGHU�HYLGHQFH�WR�LQIRUP�DOO�(8�
H[WHUQDO� VSHQGLQJ�� SURJUDPPLQJ� DQG� SROLF\� PDNLQJ� �2EMHFWLYH� �� RI� *$3� ΖΖ��� 7KH� '*� 1($5� *XLGDQFH� 1RWH�
UHFRPPHQGV�DOO�(8�'HOHJDWLRQV�DQG�8QLWV�LQ�'*�KHDGTXDUWHUV�WR�KDYH�D�JHQGHU�DQDO\VLV�DW�WKH�FRUUHFW�OHYHO�RI�
LQWHUYHQWLRQ��DW�VHFWRU�OHYHO��SURMHFW�OHYHO�RU�QDWLRQDO�UHJLRQDO�OHYHO��E\�������7KH�JHQGHU�DQDO\VLV�RU�DQDO\VHV�DUH�
PHDQW�DOVR�WR�LQIRUP�WKH�FKRLFH�RI�WKH�REMHFWLYHV��DW�OHDVW�RQH�SHU�HDFK�WKHPDWLF�SULRULW\��WR�GHOLYHU�RQ�GXULQJ�WKH�
SHULRG������������

%R[����:KDW�VKRXOG�WKH�JHQGHU�DQDO\VLV�LQFOXGH"

��$�PDSSLQJ�RI�NQRZOHGJH���LQIRUPDWLRQ�JDSV��H�J��VH[�DJH�GLVDJJUHJDWHG�VWDWLVWLFDO�LQIRUPDWLRQ���

��.H\�EDUULHUV�WR�DFKLHYLQJ�JHQGHU�HTXDOLW\��LQFOXGLQJ�VRFLDO�QRUPV��OHJLVODWLYH��LQVWLWXWLRQDO�FDSDFLW\��
SROLWLFDO�ZLOO�HWF���

�� $QDO\VLV� RI� DGGLWLRQDO� OHYHOV� RI� GLVFULPLQDWLRQ� �H�J�� SDUWLFXODU� YXOQHUDELOLW\� RI� GLVDEOHG�ZRPHQ� WR�
YLROHQFH��

�$FFRUGLQJ� WR� WKH�*XLGDQFH�1RWH�GHYHORSHG� IRU�'*�1($5�DQG�(8'�6WD � WKH�JHQGHU� DQDO\VLV� IRU� WKH�
WKHPDWLF�SULRULWLHV�VKRXOG�DW�D�PLQLPXP�LQGLFDWH�

��([LVWLQJ�QDWLRQDO�JHQGHU�PHFKDQLVP�LQ�WKH�SDUWQHU�FRXQWU\�

��5HDOLVWLF�REMHFWLYHV���RSSRUWXQLWLHV�IRU�SROLF\�DQG�SROLWLFDO�GLDORJXH
��$�FOHDU�DVVHVVPHQW�RI�ZKHUH�WKH�(8'�FDQ�DGG�YDOXH��

��.H\�VWDWLVWLFV�RQ�WKH�VLWXDWLRQ�RI�ZRPHQ�DQG�JLUOV��PHQ�DQG�ER\V��ZKLFK�ZLOO�DOVR�SURYLGH�WKH�EDVHOLQH�
IRU�IXWXUH�PHDVXUHPHQW��UHOHYDQW�VWDWLVWLFV�WKDW�UHȵHFW�WKH�WKHPDWLF�RU�FRQFHQWUDWLRQ�DUHDV���

��$�PDSSLQJ�RI�ZKR�LV�DFWLYH��&62V��GRQRUV��ΖQWHUQDWLRQDO�)LQDQFLDO�ΖQVWLWXWLRQV��OLQH�PLQLVWULHV�HWF����

��-RLQW�6WD�ZRUNLQJ�'RFXPHQW�*HQGHU�(TXDOLW\�DQG�:RPHQ
V�(PSRZHUPHQW�
7UDQVIRUPLQJ�WKH�/LYHV�RI�*LUOV�DQG�:RPHQ�WKURXJK�(8�([WHUQDO�5HODWLRQV�����������
��*XLGDQFH�1RWH�RQ�(8�*HQGHU�$FWLRQ�3ODQ�����������IRU�'*�1($5�+4�DQG�(8'�VWD����$SULO��������

�
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%DVHG�RQ�WKH�NH\�FRPSRQHQWV�RI�D�JHQGHU�DQDO\VLV�VXJJHVWHG�E\�WKH�*XLGDQFH�1RWH�RI�'*�1($5�IRU�WKH�*$3�ΖΖ��
VHYHQ�FULWHULD�ZHUH�GHYHORSHG�WR�FDSWXUH�WKH�H[WHQW�WR�ZKLFK�(&�&RXQWU\�5HSRUWV�DUH�LQIRUPHG�E\�JHQGHU�DQDO\VHV�
DQG�HYLGHQFH��7KH�VHOHFWLRQ�RI�FULWHULD�LV�IXUWKHU�LQVSLUHG�E\�WKH�YLVLRQ��UROH�DQG�PLVVLRQ�RI�WKH�.YLQQD�WLOO�.YLQQD�
)RXQGDWLRQ�ZKLFK�LV�WKDW�RI�VXSSRUWLQJ�ZRPHQ
V�ULJKWV�RUJDQLVDWLRQV�DFWLYH�LQ�IUDJLOH��FRQȵLFW�DQG�SRVW�FRQȵLFW�
VHWWLQJV��+HQFH��WKH�FULWHULD�LQFOXGH�D�VWURQJ�IRFXV�RQ�ZRPHQ�DQG�ZRPHQ
V�RUJDQLVDWLRQV��

���$WWHQWLRQ�WR�VH[XDO�DQG�JHQGHU�EDVHG�YLROHQFH��LQFOXGLQJ�LQ�ZDU�FULPH�FDVHV��

�7KH�QHZ�:HVWHUQ�%DONDQV�6WUDWHJ\�DGRSWHG�LQ�)HEUXDU\����� �SURYLGHV�UHQHZHG�LPSHWXV�WR�WKH�(8
V�HQJDJHPHQW�
LQ�WKH�UHJLRQ�DQG�UHLQIRUFHV�LWV�OHYHUDJH��7KH�(&�&RXQWU\�5HSRUWV�DUH�WKH�NH\�SROLF\�LQVWUXPHQW�WKH�(8�KDV�WR�
PRQLWRU� SURJUHVV� RI�:HVWHUQ� %DONDQ� FRXQWULHV� RQ� WKH� SDWK� WRZDUGV�PHHWLQJ� WKH� DFFHVVLRQ� FULWHULD� DQG� WR�
SUHVVXUH�JRYHUQPHQWV�LQWR�HQDFWLQJ�UHIRUPV��$V�D�NH\�LQVWUXPHQW�RI�WKH�(8��WKH�(&�&RXQWU\�5HSRUWV�VKRXOG�EH�
LQIRUPHG�E\�UREXVW�JHQGHU�HYLGHQFH�WR�EH�DEOH�WR�PHHW�WKH�DPELWLRXV�WDUJHWV�VHW�XQGHU�WKH�*HQGHU�$FWLRQ�3ODQ��
ΖQWHJUDWLQJ�D�JHQGHU�DQDO\VLV�LQ�WKH�(&�&RXQWU\�5HSRUWV�LV�NH\�EHFDXVH�LW�DOORZV�WKH�(8�WR����LGHQWLI\�DUHDV�DQG�
VHFWRUV�ZKHUH�JHQGHU�LQHTXDOLW\�LV�VWLOO�SUHYDOHQW�����XVH�WKLV�HYLGHQFH�WR�SURPRWH�UHIRUPV�WKDW�DUH�VHQVLWLYH�WR�WKH�
QHHGV�RI�GLHUHQW�JURXSV�DQG�VXSSRUW�JHQGHU�HTXDOLW\�REMHFWLYHV�����DYRLG�UHLQIRUFLQJ�LQHTXDOLWLHV� LQ� LWV�RZQ�
VXSSRUW�WR�SDUWQHU�FRXQWULHV���

���ΖQFOXVLRQ�RI�NH\�VWDWLVWLFV�RQ�WKH�VLWXDWLRQ�RI�ZRPHQ��PHQ��JLUOV�DQG�ER\V�

���ΖQWHJUDWLRQ�RI�JHQGHU�LQWR�VHFWLRQV�RWKHU�WKDQ�WKH�IXQGDPHQWDO�ULJKWV�VHFWLRQ��L�H��3XEOLF�DGPLQLVWUDWLRQ��
5XOH�RI�/DZ��(FRQRPLF�VHFWLRQ��

$Ζ0�2)�7+(�35(6(17�$66(660(17�

&5Ζ7(5Ζ$�86('�)25�7+(�$66(660(17

���$WWHQWLRQ�WR�JHQGHU�HTXDOLW\��OHJLVODWLRQ��PHFKDQLVPV�DQG�LPSOHPHQWDWLRQ��LQFOXGLQJ�SRWHQWLDO�EDUULHUV�WR�
DFKLHYLQJ�LW��VRFLDO�QRUPV��OHJLVODWLYH��LQVWLWXWLRQDO�EDUULHUV�HWF���

����ΖQWHUVHFWLRQDOLW\ �LQFOXGLQJ�UHIHUHQFH�WR�5RPD�ZRPHQ��ZRPHQ�UHIXJHHV�DQG�Ζ'3V�

���$FFRXQW�RI�ZRPHQ
V�UROHV�LQ�SHDFHEXLOGLQJ��GHDOLQJ�ZLWK�WKH�SDVW�DQG�UHFRQFLOLDWLRQ�

ΖQ�������.YLQQD�WLOO�.YLQQD�SXEOLVKHG�WKH�ȴUVW�*HQGHU�$QDO\VLV�RI�(&�&RXQWU\�5HSRUWV�IRU�WKH�:HVWHUQ�%DONDQV��7KH�
DLP�ZDV� WR�HYDOXDWH� WKH�H[WHQW� WR�ZKLFK�(&�&RXQWU\�5HSRUWV�ZHUH�EDVHG�RQ�JHQGHU�HYLGHQFH�DQG� LQFOXGHG�
VXɝFLHQW�DQDO\VLV�DQG�UHIHUHQFH�WR�WKH�VLWXDWLRQ�RI�ZRPHQ��PHQ��ER\V�DQG�JLUOV�LQ�WKH�UHOHYDQW�FRXQWULHV��7KLV�
\HDU�ZH�SHUIRUPHG�WKH�VDPH�DQDO\VLV�EDVHG�RQ�WKH�VDPH�FULWHULD�DQG�FRPSDUHG�WKH�UHVXOWV�ZLWK�ODVW�\HDU��
7KH� VWDUWLQJ� SRLQW� ZHUH� WKH� LQVWUXFWLRQV� LQFOXGHG� LQ� WKH� *XLGDQFH� 1RWH� GHYHORSHG� E\� '*� 1($5� IRU� WKH�

�LPSOHPHQWDWLRQ�RI�WKH�*$3�ΖΖ�ZKLFK�SURYLGH�GHWDLOV�DERXW�WKH�NH\�FRPSRQHQWV�RI�D�JHQGHU�DQDO\VLV ��:H�DUJXH�WKDW�
WKH�VDPH�FRPSRQHQWV�VKRXOG�EH� LQFOXGHG� LQ�WKH�(&�&RXQWU\�5HSRUWV�DOWKRXJK�DGDSWHG�WR�WKH�QDWXUH�RI� WKH�
GRFXPHQWV�ZKLFK�LV�QRW�WKDW�RI�DQ�LQWHUQDO�JHQGHU�DQDO\VHV�EXW�UDWKHU�RI�H[WHUQDO�GRFXPHQWV�RI�ERWK�WHFKQLFDO�
DQG�SROLWLFDO�QDWXUH���

���5HIHUHQFH�WR�UROHV�DQG�FKDOOHQJHV�RI�ZRPHQ
V�RUJDQLVDWLRQV�

�� ��)HEUXDU\������$�FUHGLEOH�HQODUJHPHQW�SHUVSHFWLYH�IRU�DQ�HQKDQFHG�(8�HQJDJHPHQW�ZLWK�WKH�:HVWHUQ�%DONDQV
��6HH�ER[���RQ�SDJH����
��8QGHUVWRRG�DV�WKH�ZD\�LQ�ZKLFK�GLHUHQW�W\SHV�RI�GLVFULPLQDWLRQ��EHFDXVH�RI�D�SHUVRQ
V�VH[��HWKQLFLW\��VRFLDO�FODVV��UHOLJLRQ�HWF���
DUH�OLQNHG�WR�DQG�DHFW�HDFK�RWKHU��

�
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WDO�ULJKWV�VHFWLRQ��L�H��3XEOLF�DGPLQLVWUDWLRQ��5XOH�RI�/DZ��(FRQRPLF�VHFWLRQ��

'$6+%2$5'�
)RU�HDFK�FRXQWU\�D�WUDɝF�OLJKW�V\VWHP�LV�XVHG�WR�SURYLGH�D�VQDSVKRW�RI�WKH�TXDOLW\�RI�WKH�UHSRUWV�DFFRUGLQJ�WR�HDFK�
FULWHULRQ��

*UHHQ�PHDQV�WKDW�WKH�TXDOLW\�RI�WKH�(&�UHSRUW�LQ�UHODWLRQ�WR�WKH�VSHFLȴF�
FULWHULRQ�LV�JRRG��

<HOORZ�PHDQV�WKDW�WKH�TXDOLW\�RI�WKH�UHSRUW�LQ�UHODWLRQ�WR�WKH�VSHFLȴF�
FULWHULRQ�LV�VRPHZKDW�JRRG�EXW�FRXOG�EH�LPSURYHG��

2UDQJH�PHDQV�WKDW�WKH�TXDOLW\�RI�WKH�UHSRUW�LQ�UHODWLRQ�WR�WKH�VSHFLȴF�
FDWHJRU\�LV�QRW�YHU\�JRRG�DQG�SUHVHQWV�D�QXPEHU�RI�VKRUWFRPLQJV��

5HG�PHDQV�WKDW�WKH�TXDOLW\�RI�WKH�UHSRUW�LQ�UHODWLRQ�WR�WKH�VSHFLȴF�
FDWHJRU\�LV�SRRU��

7KH�XSZDUG�IDFLQJ�DUURZ�LQGLFDWHV�DQ�LPSURYHPHQW�FRPSDUHG�WR������

7KH�GRZQZDUG�IDFLQJ�DUURZ�LQGLFDWHV�D�GHWHULRUDWLRQ�FRPSDUHG�WR�������



$/%$1Ζ$�

6XPPDU\�

7KH������$OEDQLD�&RXQWU\�5HSRUW� LQFOXGHV�PHDQLQJIXO� UHIHUHQFHV� WR� WKH� VLWXDWLRQ�RI�ZRPHQ�� LQFOXGLQJ� VH[�
GLVDJJUHJDWHG�GDWD��LQ�WKH�VHFWLRQV�RQ�GHPRFUDF\��IXQGDPHQWDO�ULJKWV��VRFLDO�SROLF\�DQG�HPSOR\PHQW��7KH�VHFWLRQ�
RQ�HTXDOLW\�EHWZHHQ�ZRPHQ�DQG�PHQ�FRQVLGHUDEO\�LPSURYHG�FRPSDUHG�WR�������3DUWLFXODUO\�ZHOFRPH�DUH�WKLV�
\HDU
V�UHIHUHQFHV�WR�WKH�NH\�UROH�RI�ZRPHQ
V�RUJDQLVDWLRQV�RSHUDWLQJ�VKHOWHUV�IRU�VXUYLYRUV�RI�VH[XDO�YLROHQFH�
DFURVV�WKH�FRXQWU\��WKH�VSHFLȴF�FKDOOHQJHV�(J\SWLDQ�DQG�5RPD�ZRPHQ�DUH�IDFLQJ�DQG�WKH�QHHG�WR�HQVXUH�ZRPHQ
V�
DFFHVV�WR�MXVWLFH�WKURXJK�WKH�LPSOHPHQWDWLRQ�RI�WKH��UHYLVHG��/DZ�RQ�)UHH�/HJDO�$LG�ZKLFK�HQWHUHG�LQWR�IRUFH�RQ��VW�
-XQH�������:KLOH�FXUVRU\�UHIHUHQFHV�WR�ZRPHQ�DUH�LQWHJUDWHG�LQ�RWKHU�VHFWLRQV�VXFK�DV�WKH�RQHV�RQ�HGXFDWLRQ�DQG�
FRQVXPHU�KHDOWK��PRVW�RWKHU�FKDSWHUV�UHPDLQ�JHQGHU�EOLQG��1H[W�\HDU��WKH�UHSRUW�ZRXOG�EHQHȴW�IURP�D�WKRURXJK�
DQDO\VLV�RI�WKH�EDUULHUV�KLQGHULQJ�DFKLHYHPHQW�RI�HTXDOLW\�EHWZHHQ�ZRPHQ�DQG�PHQ�DQG�IURP�WKH�DGRSWLRQ�RI�D�
PRUH�FRKHUHQW�LQWHUVHFWLRQDO�DSSURDFK��

$WWHQWLRQ�WR�JHQGHU�HTXDOLW\�

&RPSDUHG�WR�������WKH�VHFWLRQ�RQ�JHQGHU�HTXDOLW\�LV�PRUH�GHWDLOHG��/HJLVODWLYH�QRYHOWLHV�VXFK�DV�WKH�DPHQGPHQWV�
WR�WKH�/DZ�RQ�0HDVXUHV�DJDLQVW�9LROHQFH�LQ�)DPLO\�5HODWLRQV��ZKLFK�EULQJV�WKH�OHJLVODWLRQ�LQ�OLQH�ZLWK�WKH�ΖVWDQEXO�
&RQYHQWLRQ�� DUH� LQFOXGHG�� &RQVLGHUDEOH� DWWHQWLRQ� LV� SDLG� WR� WKH� SKHQRPHQRQ� RI� GRPHVWLF� YLROHQFH�� ZKLFK�
FRQWLQXHV�WR�EH�D�NH\�FRQFHUQ�LQ�$OEDQLD��DQG�WR�WKH�VLWXDWLRQ�RI�ORFDO�UHIHUUDO�PHFKDQLVPV�LQ�SODFH��5HIHUHQFH�DQG�
GDWD�RQ�WUDɝFNHG�ZRPHQ�DQG�JLUOV��QRW�MXVW�KXPDQ�EHLQJV��DUH�LQFOXGHG��+RZHYHU��WKH�VHFWLRQ�GRHV�QRW�LQFOXGH�DQ�
DQDO\VLV�RI�WKH�EDUULHUV��OHJLVODWLYH��LQVWLWXWLRQDO�RU�VRFLDO��KLQGHULQJ�WKH�DFKLHYHPHQW�RI�HTXDOLW\�EHWZHHQ�PHQ�DQG�
ZRPHQ��7KH�VHFWLRQ�RQ�/*%7Ζ�SHUVRQV�RHUV�D�JRRG�RYHUYLHZ�RI�WKH�H[LVWLQJ�OHJLVODWLRQ��VWHSV�WDNHQ�WR�SUHYHQW�
GLVFULPLQDWLRQ�LQ�DFFHVV�WR�KHDOWK�FDUH��HGXFDWLRQ��MXVWLFH��HPSOR\PHQW�DQG�KRXVLQJ��7KH�ODFN�RI�FRXUW�UXOLQJV�RQ�
FDVHV�UHODWHG�WR�VH[XDO�RULHQWDWLRQ�DQG�JHQGHU�LGHQWLW\��WKH�ORZ�DFFHSWDQFH�DQG�DZDUHQHVV�RI�/*%7Ζ�SHUVRQV�
IXHOHG�E\�KDWH�VSHHFK�DQG�GLVFULPLQDWRU\�ODQJXDJH�LQ�WKH�PHGLD�VKRZ�WKDW�HRUWV�WR�LPSOHPHQW�WKH�1DWLRQDO�
$FWLRQ�3ODQ�RQ�/*%7Ζ�SHUVRQV�QHHG�WR�EH�VWHSSHG�XS��

ΖQFOXVLRQ�RI�NH\�VWDWLVWLFV�

7KHUH�DUH�VWDWLVWLFV�RQ�ZRPHQ
V�UHSUHVHQWDWLRQ�LQ�SDUOLDPHQW��LQ�PXQLFLSDO�FRXQFLOV�DQG�DV�PD\RUV��7KH�QXPEHU�RI�
ZRPHQ�DQG�JLUOV�UHIHUUHG�WR�UHOHYDQW�VHUYLFHV�DV�SRWHQWLDO�YLFWLPV�RI�WUDɝFNLQJ�LV�DOVR�LQFOXGHG��)LJXUHV�RQ�WKH�WRWDO�
QXPEHU�RI�FDVHV�RI�GRPHVWLF�YLROHQFH�UHSRUWHG�LQ������DQG�FDVHV�UHIHUUHG�WR�WKH�SURVHFXWLRQ�RɝFH�WR�LQLWLDWH�

�FULPLQDO�SURFHHGLQJV�DUH�LQFOXGHG�EXW�DUH�QRW�GLVDJJUHJDWHG�E\�VH[��7KH�ODWHVW�*5(9Ζ2�UHSRUW �LQGLFDWHG�WKH�QHHG�
WR�LPSURYH�DQG�KDUPRQLVH�GDWD�FROOHFWLRQ�PHFKDQLVPV�RQ�YLROHQFH�DJDLQVW�ZRPHQ�DFURVV�WKH�GLHUHQW�VHFWRUV�
DQG�HQVXUH�WKDW�GDWD�DUH�DOVR�FROOHFWHG�IRU�IRUPV�RI�YLROHQFH�RWKHU�WKDQ�GRPHVWLF�YLROHQFH��6H[�GLVDJJUHJDWHG�
GDWD� DUH� LQFOXGHG� LQ� WKH� VHFWLRQ� RQ� VRFLDO� SROLF\� DQG� HPSOR\PHQW� DOVR�ZLWK� UHJDUGV� WR� HPSOR\PHQW� LQ� WKH�
DJULFXOWXUDO�VHFWRU�DQG�LQ�WKH�LQIRUPDO�HFRQRP\��

$WWHQWLRQ�WR�
JHQGHU�HTXDOLW\

ΖQFOXVLRQ�RI
NH\�VWDWLVWLFV

$WWHQWLRQ�
WR�6*%9

ΖQWHUVHFWLRQDOLW\�
Ȃ�PXOWLSOH�

GLVFULPLQDWLRQV

5HIHUHQFH�WR�
ZRPHQ
V�ULJKWV�
RUJDQLVDWLRQV

:RPHQ�LQ�
SHDFHEXLOGLQJ

ΖQWHJUDWLRQ�RI�
JHQGHU�LQWR�

RWKHU�VHFWLRQV
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6H[XDO�DQG�JHQGHU�EDVHG�YLROHQFH�

ΖQWHUVHFWLRQDOLW\�Ȃ�UHIHUHQFH�WR�5RPD�ZRPHQ��ZRPHQ�UHIXJHHV��ZRPHQ�Ζ'3V�DQG�RWKHU�
ZRPHQ�VXEMHFW�WR�PXOWLSOH�GLVFULPLQDWLRQV�

7KHUH�LV�D�ZHOFRPH�UHIHUHQFH�LQ�WKH�UHSRUW�WR�WKH�DGRSWLRQ�RI�WKH�ȴUVW�$OEDQLDQ�1DWLRQDO�$FWLRQ�3ODQ�RQ�816&5�
�����LQ�������ΖQ�WKH�QH[W�LWHUDWLRQ��LW�ZRXOG�EH�LPSRUWDQW�WR�UHSRUW�RQ�LWV�LPSOHPHQWDWLRQ��7KHUH�LV�QR�UHIHUHQFH�WR�
ZRPHQ
V�UROHV�LQ�SHDFHEXLOGLQJ�DQG�UHFRQFLOLDWLRQ�HLWKHU�LQ�WKH�VHFWLRQV�RQ�5HJLRQDO�LVVXHV�DQG�ΖQWHUQDWLRQDO�
2EOLJDWLRQV�RU�LQ�&KDSWHU����RQ�)RUHLJQ��6HFXULW\�DQG�'HIHQFH�3ROLF\��

ΖQWHJUDWLRQ�RI�JHQGHU�LQWR�RWKHU�VHFWLRQV

7KH� VHFWLRQ� RQ� HTXDOLW\� EHWZHHQ� ZRPHQ� DQG�PHQ� LQ� HPSOR\PHQW� DQG� VRFLDO� SROLF\� LV� DFFXUDWH�� 2EVWDFOHV�
SUHYHQWLQJ�ZRPHQ�IURP�MRLQLQJ�WKH�ODERXU�PDUNHW��LQFOXGLQJ�WKH�ODFN�RI�NLQGHUJDUGHQV��HDUO\�FKLOGKRRG�HGXFDWLRQ�
DQG�FDUH�IDFLOLWLHV��DUH�PHQWLRQHG�� �2WKHU�JDSV�VXFK�DV�JHQGHU�SD\�JDS��MRE�VHFXULW\��GLVFULPLQDWLRQ�LQ�WKH�ZRUN�
SODFH�FRXOG�DOVR�EH�LQFOXGHG��&RQFHUQV�DUH�UDLVHG�RYHU�WKH�SURSRUWLRQ�RI�ZRPHQ�LQ�WKH�LQIRUPDO�ODERXU�PDUNHW��
HVSHFLDOO\�WKH�WH[WLOH�DQG�VKRH�LQGXVWULHV��DQG�RYHU�WKH�ODFN�RI�GLVDJJUHJDWHG�GDWD�RQ�WKLV�SKHQRPHQRQ��2WKHU�
VHFWLRQV�OLNH�DJULFXOWXUH�DQG�UXUDO�GHYHORSPHQW��HQWHUSULVH�DQG�LQGXVWULDO�SROLF\��UHPDLQ�JHQGHU�EOLQG��7KHUH�LV�D�
FXUVRU\�DQG�QRQ�VDWLVIDFWRU\�UHIHUHQFH�WR�ZRPHQ�LQ�WKH�VHFWLRQ�RQ�HGXFDWLRQ�DQG�FRQVXPHU�KHDOWK��7KH�VHFWLRQ�
RQ�WKH�TXDOLW\�DQG�HɝFLHQF\�RI�MXVWLFH�VKRXOG�UHFRJQL]H�WKH�REVWDFOHV�ZRPHQ�IDFH�LQ�DFFHVVLQJ�MXVWLFH�

7KHUH�LV�FRQVLGHUDEOH�DWWHQWLRQ�WKURXJKRXW�WKH�UHSRUW�WR�WKH�5RPD�DQG�(J\SWLDQ�FRPPXQLWLHV�LQFOXGLQJ�ZLWK�
UHJDUGV�WR�HGXFDWLRQ��HPSOR\PHQW��DFFHVV�WR�KHDOWK�DQG�VRFLDO�KRXVLQJ��)RU�WKH�ȴUVW�WLPH�WKLV�\HDU�WKH�VHFWLRQ�RQ�
JHQGHU� HTXDOLW\� LQFOXGHV� D� ZHOFRPH� UHIHUHQFH� WR� WKH� FKDOOHQJHV� 5RPD� DQG� (J\SWLDQ� ZRPHQ� DUH� IDFLQJ� LQ�
SDUWLFXODU�ZKHQ�LW�FRPHV�WR�DFFHVV�WR�VHUYLFHV��VXFK�DV�VKHOWHUV�IRU�YLFWLPV�RI�YLROHQFH��DQG�DFFHVV�WR� MXVWLFH�
�LQFOXGLQJ�XQGHU�WKH�/DZ�RQ�)UHH�/HJDO�$LG���7KH�UHSRUW�VKRXOG�IXUWKHU�VWUHQJWKHQ�LWV�LQWHUVHFWLRQDO�DSSURDFK�E\�
UHIHUULQJ�WR�RWKHU�YXOQHUDEOH�JURXSV�DQG�LQVWDQFHV�RI�PXOWLSOH�GLVFULPLQDWLRQV��

$FFRXQW�RI�ZRPHQ
V�UROHV�LQ�SHDFHEXLOGLQJ��GHDOLQJ�ZLWK�WKH�SDVW�DQG�UHFRQFLOLDWLRQ

5HIHUHQFHV�WR�UROHV�DQG�FKDOOHQJHV�RI�ZRPHQ
V�RUJDQLVDWLRQV

7KH�UHSRUW�LQFOXGHV�D�UDWKHU�FRPSUHKHQVLYH�RYHUYLHZ�RI�WKH�LPSOHPHQWDWLRQ�RI�WKH�OHJLVODWLRQ�RQ�WKH�ULJKW�RI�
IUHHGRP�RI�DVVRFLDWLRQ�DQG�DVVHPEO\�DQG�WKH������/DZ�RQ�3XEOLF�&RQVXOWDWLRQ��ΖW�DOVR�UHIHUV�WR�WKH�QHHG�WR�VWHS�XS�
WKH�LPSOHPHQWDWLRQ�RI�WKH�URDGPDS�RQ�DQ�HQDEOLQJ�HQYLURQPHQW�IRU�FLYLO�VRFLHW\�DQG�WKH�HRUWV�QHHGHG�WR�HQVXUH�
PHDQLQJIXO�FRQVXOWDWLRQ�ZLWK�FLYLO�VRFLHW\�JURXSV�DV�SDUW�RI�LQFOXVLYH�SROLF\�GLDORJXHV�RQ�UHIRUPV��<HW��WKHUH�LV�QR�
DWWHPSW� WR�EUHDN�GRZQ� WKH�JURXS� ȊFLYLO� VRFLHW\ȋ� LQ� LWV�GLHUHQW�DQG�KHWHURJHQHRXV� FRPSRQHQWV��$�ZHOFRPH�
UHIHUHQFH�LV�WR�WKH�UROH�RI�ZRPHQ
V�RUJDQLVDWLRQV�PDQDJLQJ�VKHOWHUV�IRU�VXUYLYRUV�RI�GRPHVWLF�YLROHQFH�DQG�WKH�
IXQGLQJ�FKDOOHQJHV�WKH\�IDFH�LV�LQFOXGHG�LQ�WKH�VHFWLRQ�RQ�HTXDOLW\�EHWZHHQ�PHQ�DQG�ZRPHQ�

6LPLODU�WR�������WKH�UHSRUW�FRYHUV�H[WHQVLYHO\�WKH�LVVXH�RI�GRPHVWLF�YLROHQFH�DQG�WUDɝFNLQJ�RI�KXPDQ�EHLQJV�
�LQFOXGLQJ�ZRPHQ��EXW�GRHV�QRW�UHSRUW�RQ�RWKHU�IRUPV�RI�JHQGHU�EDVHG�YLROHQFH��GHVSLWH�WKH�UHTXLUHPHQWV�RI�WKH�

�ΖVWDQEXO�&RQYHQWLRQ��7KH�ODWHVW�*5(9Ζ2�UHSRUW �FDOOHG�RQ�WKH�QDWLRQDO�DXWKRULWLHV�WR�VWHS�XS�HRUWV�WR�WDFNOH�IRUPV�
RI�YLROHQFH�RWKHU�WKDQ�GRPHVWLF�YLROHQFH�DQG�SURPRWH�JHQGHU�EDVHG�XQGHUVWDQGLQJ�RI�YLROHQFH�DJDLQVW�ZRPHQ�
WKURXJKRXW�VRFLHW\��7KH�VHFWLRQ�RQ�WUDɝFNLQJ�LQ�KXPDQ�EHLQJV�LV�UDWKHU�FRPSUHKHQVLYH�EXW�LW�FRXOG�IXUWKHU�VWUHVV�
WKH�JHQGHU�GLPHQVLRQ�RI�WKH�SKHQRPHQRQ��WKH�UROH�RI�ZRPHQ
V�RUJDQLVDWLRQV�LQ�PDQDJLQJ�VKHOWHUV�DQG�SURYLGLQJ�
OHJDO�VXSSRUW�WR�YLFWLPV�RI�WUDɝFNLQJ��GHVSLWH�OLPLWHG�IXQGLQJ��DQG�WKH�SHUVLVWLQJ�ZHDNQHVV�RI�WKH�LGHQWLȴFDWLRQ�
DQG�UHIHUUDO�PHFKDQLVPV��7KH�UHSRUW�UHIHUV�WR�WKH�QHHG�WR�IXOO\�LPSOHPHQW�WKH��UHYLVHG��/DZ�RQ�)UHH�/HJDO�$LG�DQG�
SURPRWH�DZDUHQHVV�DERXW�ODZV�DQG�VHUYLFHV�WR�HQVXUH�ZRPHQ
V�DFFHVV�WR�MXVWLFH��ΖQ�IDFW��WKH�VORZ�LPSOHPHQWDWLRQ�
RI�WKH�/DZ�RQ�)UHH�/HJDO�$LG��DOVR�GXH�WR�WKH�IDLOXUH�WR�DGRSW�VXE�ODZV��WKH�OLPLWHG�EXGJHW�DOORFDWLRQ�DQG�WKH�
FXPEHUVRPH�SURFHGXUHV�UHTXHVWHG�WR�DSSOLFDQWV��FRQWLQXH�WR�KDPSHU�ZRPHQ
V�DFFHVV�WR�MXVWLFH��7KH�UHSRUW�
VKRXOG�VWUHVV�WKDW�PRVW�VHUYLFHV�DUH�FXUUHQWO\�SURYLGHG�E\�FLYLO�VRFLHW\�RUJDQL]DWLRQV�DVVLVWLQJ�YLFWLPV�RI�WUDɝFNLQJ��
YLROHQFH�DQG�RWKHU�YXOQHUDEOH�JURXSV��

��
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ΖQ�������WKH�(&�SXEOLVKHG�WKH�2SLQLRQ�RQ�%RVQLD�DQG�+HU]HJRYLQD
V��%L+
V��DSSOLFDWLRQ�IRU�PHPEHUVKLS�RI�WKH�
(XURSHDQ�8QLRQ��7KH�2SLQLRQ�UHSUHVHQWV�D�URDGPDS�DQG�IRFXVHV�RQ�IRXUWHHQ�NH\�DUHDV�ZKHUH�SURJUHVV�LV�QHHGHG�
IRU�%L+�WR�EH�DEOH�WR�DFTXLUH�FDQGLGDF\�VWDWXV��7KH�2SLQLRQ�LV�QRW�D�GHWDLOHG�&RXQWU\�5HSRUW�DQG�WKHUHIRUH��LW�

�FDQQRW�EH�IXOO\�FRPSDUHG�WR�WKH������5HSRUW ��+RZHYHU��D�IHZ�FRQVLGHUDWLRQV�RQ�KRZ�JHQGHU�HTXDOLW\�LVVXHV�DQG�
FRQFHUQV�DUH�LQWHJUDWHG�LQ�WKH�2SLQLRQ�FDQ�EH�VKDUHG�DW�WKLV�SRLQW��WRJHWKHU�ZLWK�VXJJHVWLRQV�DERXW�DVSHFWV�ZKLFK�
FRXOG�EH�IXUWKHU�LQWHJUDWHG�LQWR�WKH������&RXQWU\�5HSRUW��

$WWHQWLRQ�WR�JHQGHU�HTXDOLW\�

6XPPDU\�

7KH�2SLQLRQ�LV�SDUWLFXODUO\�ZHDN�RQ�JHQGHU�HTXDOLW\��*HQGHU�DV�JURXQGV�IRU�GLVFULPLQDWLRQ�LV�RYHUVKDGRZHG�E\�
HWKQLFLW\�ZLWK�WKH�UHVXOW�WKDW�ZRPHQ�DUH�DOPRVW�HQWLUHO\�DEVHQW�IURP�WKH�2SLQLRQ���ΖVVXHV�SUHYHQWLQJ�ZRPHQ�IURP�
HQMR\LQJ�HTXDO�ULJKWV�DUH�QRW�LGHQWLȴHG�DQG�DQ�LQWHUVHFWLRQDO�DSSURDFK�LV�ODFNLQJ��7KH�2SLQLRQ�WKHUHIRUH�LJQRUHV�
KRZ�HWKQLFLW\�LQWHUVHFWV�ZLWK�RWKHU�VRFLDO�PDUNHUV�VXFK�DV�JHQGHU��DJH��VRFLDO�FODVV��DELOLW\��OHDGLQJ�WR�PXOWLSOH�
GLVFULPLQDWLRQV�IRU�H[DPSOH�IRU�5RPD�ZRPHQ��7KH�2SLQLRQ�IDLOV�WR�UHIHU�WR�WKH�LVVXH�RI�VH[XDO�YLROHQFH�DJDLQVW�
ZRPHQ�GXULQJ�WKH�ZDU�DQG�KRZ�LW�FRQWLQXHV�WR�DHFW�WKH�OLIH�RI�VXUYLYRUV�LQ�PXOWLSOH�ZD\V��LQFOXGLQJ�WKH�XQHTXDO�
DFFHVV� WR� MXVWLFH� DQG� FRPSHQVDWLRQV� LQ� WKH� HQWLWLHV� DQG� GLVWULFWV�� 7KHUH� LV� DOVR� QR� UHIHUHQFH� WR� SROLWLFDO�
SDUWLFLSDWLRQ�RI�ZRPHQ��ZKLFK�KDV�QRW�LPSURYHG�ODWHO\��*HQGHU�EDVHG�GLVFULPLQDWLRQ�LQ�HPSOR\PHQW��ZRPHQ
V�
XQHPSOR\PHQW�UDWH�DQG�KLJK�SDUWLFLSDWLRQ�LQ�WKH�LQIRUPDO�HFRQRP\�DUH�DOVR�RYHUORRNHG��)LQDOO\��WKH�2SLQLRQ�LV�
VLOHQW�DERXW�WKH�UROH�RI�FLYLO�VRFLHW\��LQFOXGLQJ�WKDW�RI�ZRPHQ
V�RUJDQLVDWLRQV��LQ�EXLOGLQJ�SHDFH�DQG�UHFRQFLOLDWLRQ�LQ�
D�SROLWLFDO�FOLPDWH�ZKLFK�LV�QRW�FRQGXFLYH�WR�RYHUFRPLQJ�WKH�OHJDFLHV�RI�WKH�SDVW��*LYHQ�LWV�OHYHUDJH�LQ�WKH�FRXQWU\��
WKH�(8�VKRXOG� UHPLQG�%L+�DXWKRULWLHV�DERXW� WKHLU� UHVSRQVLELOLWLHV�ZLWK� UHJDUGV� WR�ZDU�WLPH�YLFWLPV�RI�VH[XDO�
YLROHQFH��LQFOXGH�UHIHUHQFH�WR�WKH�PRVW�GLVDGYDQWDJHG�JURXSV�LQ�VRFLHW\�DQG�UHFRJQLVH�DQG�HPSRZHU�FLYLO�VRFLHW\�
RUJDQLVDWLRQV�ZRUNLQJ�IRU�SHDFH�DQG�MXVWLFH��

7KH�2SLQLRQ�LQFOXGHV�D�UHIHUHQFH�WR�WKH�ERG\�RI�OHJLVODWLRQ�RQ�JHQGHU�HTXDOLW\�DQG�SUHYHQWLRQ�JHQGHU�EDVHG�
YLROHQFH�ZKLFK�DUH�EURDGO\�LQ�OLQH�ZLWK�(XURSHDQ�VWDQGDUGV�EXW�QRW�VXɝFLHQWO\�LPSOHPHQWHG��1R�DWWHQWLRQ�LV�SDLG�
WR�WKH�IDFW�WKDW�WKH�&RQVWLWXWLRQ�GRHV�QRW�LQFOXGH�DQ�DUWLFOH�RQ�JHQGHU�HTXDOLW\��7KH�RSLQLRQ�UHIHUV�WR�WKH�ODFN�RI�
SURWHFWLRQ�DQG�LQFOXVLRQ�RI�SHUVRQV�ZLWK�GLVDELOLWLHV��FKLOGUHQ��/*%7Ζ�SHUVRQV��PHPEHUV�RI�WKH�5RPD�FRPPXQLW\��
GHWDLQHHV��PLJUDQWV�DQG�DV\OXP�VHHNHUV��EXW�GRHV�QRW�SD\�DWWHQWLRQ�WR�ZRPHQ�IDFLQJ�PXOWLSOH�GLVFULPLQDWLRQV�DV�
PHPEHUV�RI�WKHVH�JURXSV��7KH�QH[W�&RXQWU\�5HSRUW�VKRXOG�LQFOXGH�UHIHUHQFH�WR�WKH�ODFN�RI�SURJUHVV�RQ�ZRPHQ
V�
SROLWLFDO�SDUWLFLSDWLRQ� LQFOXGLQJ� LQ�WKH�H[HFXWLYH�EUDQFK�RI�JRYHUQPHQW�ZKHUH�SROLWLFDO�SDUWLHV�VWLOO�KHVLWDWH�WR�
DSSRLQW�ZRPHQ�WR�OHDGHUVKLS�SRVLWLRQV��

$WWHQWLRQ�WR�
JHQGHU�HTXDOLW\

ΖQFOXVLRQ�RI
NH\�VWDWLVWLFV

$WWHQWLRQ�
WR�6*%9

ΖQWHUVHFWLRQDOLW\�
Ȃ�PXOWLSOH�

GLVFULPLQDWLRQV

5HIHUHQFH�WR�
ZRPHQ
V�ULJKWV�
RUJDQLVDWLRQV

:RPHQ�LQ�
SHDFHEXLOGLQJ

ΖQWHJUDWLRQ�RI�
JHQGHU�LQWR�

RWKHU�VHFWLRQV

��)RU�WKLV�UHDVRQ��WKH�DXWKRU�GHFLGHG�QRW�WR�FKDQJH�WKH�DVVHVVPHQW�LQ�WKH�GDVKERDUG��VPLOH\V��XQWLO�WKH�QH[W�&RXQWU\�5HSRUW�LV�SXEOLVKHG�LQ�������
7KLV�\HDU
V�VPLOH\V�DUH�WKH�VDPH�DV�LQ�������

��



7KH�2SLQLRQ�VWUHVVHV�WKDW�WKH�HQYLURQPHQW�LV�QRW�\HW�FRQGXFLYH�WR�UHFRQFLOLDWLRQ�DQG�RYHUFRPLQJ�WKH�OHJDFLHV�RI�
WKH�SDVW�� ΖW� UDLVHV�FRQFHUQV�DERXW� WKH� UHYLVLRQLVP�RI�HVWDEOLVKHG� IDFWV�E\�KLJK� OHYHO�SROLWLFDO� OHDGHUV�DQG� WKH�
JHQRFLGH�GHQLDO��ΖW�FDOOV�RQ�DOO�DFWRUV�WR�FRRSHUDWH�IXOO\�ZLWK�ΖQWHUQDWLRQDO�WULEXQDOV�DQG�UHVSHFW�WKHLU�GHFLVLRQV��7KH�
2SLQLRQ�IDLOV�WR�PHQWLRQ�WKH�NH\�UROH�RI�FLYLO�VRFLHW\�RUJDQLVDWLRQV��LQFOXGLQJ�WKDW�RI�ZRPHQ
V�RUJDQLVDWLRQV��LQ�
SURPRWLQJ�SHDFH�DQG�UHFRQFLOLDWLRQ��VHDUFKLQJ�IRU�PLVVLQJ�SHUVRQV��SURYLGLQJ�VXSSRUW�DQG�OHJDO�DLG�WR�VXUYLYRUV�RI�
VH[XDO�YLROHQFH��HQVXULQJ�UHPHPEUDQFH�LQFOXGHV�ZRPHQ�YLFWLPV�RI�WKH�ZDU��1R�UHIHUHQFH�LV�PDGH�WR�%L+�1DWLRQDO�
$FWLRQ�3ODQ�RQ�816&5�������

7KHUH�LV�QR�RWKHU�UHIHUHQFH�HLWKHU�WR�ZRPHQ�RU�JHQGHU�HTXDOLW\�LQ�RWKHU�VHFWLRQV�RI�WKH�2SLQLRQ��

ΖQWHJUDWLRQ�RI�JHQGHU�LQWR�RWKHU�VHFWLRQV

ΖQFOXVLRQ�RI�NH\�VWDWLVWLFV�

6H[XDO�DQG�JHQGHU�EDVHG�YLROHQFH�
7KHUH�LV�D�FXUVRU\�UHIHUHQFH�WR�JHQGHU�EDVHG�YLROHQFH�LQ�WKH�VHFWLRQ�RQ�IXQGDPHQWDO�ULJKWV��7KH�2SLQLRQ�IDLOV�WR�
UHIHU�WR�WKH�QHHG�WR�HQVXUH�KDUPRQL]DWLRQ�RI� OHJLVODWLRQ�RQ�SURWHFWLRQ�DJDLQVW�*%9�LQ�WKH�)HGHUDWLRQ�RI�%L+��
5HSXEOLND�6USVND�DQG�%UÏNR�GLVWULFW��JXDUDQWHH�DFFHVV�WR�TXDOLW\�VHUYLFHV��LQFOXGLQJ�VKHOWHUV��DQG�GLVFRQWLQXH�WKH�
SUDFWLFH�RI�OHQLHQW�VHQWHQFHV�IRU�SHUSHWUDWRUV��$OVR��WKH�2SLQLRQ�GRHV�QRW�LQFOXGH�D�UHIHUHQFH�WR�%L+
V�KDQGOLQJ�RI�
FDVHV�RI�VH[XDO�YLROHQFH�GXULQJ�WKH�ZDU��ZKLFK�ZDV�LQFOXGHG�LQ�WKH������&RXQWU\�5HSRUW��DQG�WR�WKH�VWDWXV�RI�
VXUYLYRUV�� DELOLW\� WR� DFFHVV� MXVWLFH� DQG� UHSDUDWLRQV� LQ� WKH� GLHUHQW� HQWLWLHV�� 7KH� ZHDNQHVVHV� RI� WKH� ZLWQHVV�
SURWHFWLRQ�PHFKDQLVPV� LQ� FLYLO� SURFHGXUHV� IRU� WKH� YLFWLPV�RI�ZDU� FULPHV�DUH�DOVR�RYHUORRNHG��:KLOH� WKH�%L+�
DXWKRULWLHV�FDOO�IRU�WKH�QHHG�WR�WXUQ�WKH�SDJH�DQG�IRUJHW�WKH�DWURFLWLHV�FRPPLWWHG�LQ�WKH�����V��WKH�(8�VKRXOG�QRW�
RPLW�UHIHUHQFH�WR�WKH�ZLGH�VSUHDG�VH[XDO�YLROHQFH�ZKLFK�WRRN�SODFH�GXULQJ�WKH�ZDU�DQG�FRQWLQXHV�WR�LPSDFW�PDQ\�
ZRPHQ
V�OLYHV��7KH�UHFHQW�ODQGPDUN�GHFLVLRQ�E\�WKH�8QLWHG�1DWLRQV�&RPPLWWHH�$JDLQVW�7RUWXUH�WR�FRQGHPQ�%L+�
DXWKRULWLHV�IRU�IDLOLQJ�WR�IXOȴO�WKHLU�REOLJDWLRQV�WRZDUG�D�VXUYLYRU�RI�VH[XDO�YLROHQFH�SXWV�WKH�LVVXH�DJDLQ�DW�WKH�

�IRUHIURQW�RI�WKH�GHEDWH�

5HIHUHQFHV�WR�UROHV�DQG�FKDOOHQJHV�RI�ZRPHQ
V�RUJDQLVDWLRQV

7KH�LVVXH�RI�QDWLRQDO�PLQRULWLHV�DQG�WKHLU�VWDWXV�LQ�%L+�LV�WKRURXJKO\�FRYHUHG�LQ�WKH�2SLQLRQ��7KH�2SLQLRQ�VWUHVVHV�
WKDW�WKH�&RQVWLWXWLRQ�LV�LQ�EUHDFK�RI�WKH�(XURSHDQ�&RQYHQWLRQ�RQ�+XPDQ�5LJKWV�DQG�WKDW�WKH�ULJKWV�RI�FLWL]HQV�
EHORQJLQJ�WR�PLQRULWLHV�WR�H[HUFLVH�WKHLU�HOHFWRUDO�ULJKWV��EH�HOHFWHG�LQ�GHFLVLRQ�PDNLQJ�SRVLWLRQV�DV�ZHOO�DV�LQ�WKH�
H[HFXWLYH� DQG� OHJLVODWLYH� ERGLHV� DUH� QRW� JXDUDQWHHG� E\� WKH� ODZ��+RZHYHU�� WKH�2SLQLRQ� GRHV� QRW� LQFOXGH� DQ�
LQWHUVHFWLRQDO�SHUVSHFWLYH�ZLWK�WKH�UHVXOW�WKDW�FDVHV�RI�PXOWLSOH�GLVFULPLQDWLRQV�UHVXOWLQJ�IURP�WKH�LQWHUVHFWLRQ�RI�
HWKQLFLW\�ZLWK�RWKHU�VRFLDO�PDUNHUV�VXFK�DV�JHQGHU��DJH��DELOLW\��LV�LJQRUHG��7KH�2SLQLRQ�GRHV�QRW�UHIHU�WR�5RPD�
ZRPHQ��ZRPHQ�IURP�UXUDO�DUHDV��HOGHUO\�ZRPHQ��ZRPHQ�Ζ'3V�DQG�UHIXJHHV��ZRPHQ�KHDGV�RI�KRXVHKROGV�ZKR�
DUH�RIWHQ�VXEMHFW�WR�PXOWLSOH�GLVFULPLQDWLRQV��

7KH�2SLQLRQ� LQGLFDWHV� WKDW� DQ� HQDEOLQJ� HQYLURQPHQW� IRU� FLYLO� VRFLHW\� LV� QRW� \HW� IXOO\� LQ� SODFH�� 7KHUH� DUH� QR�
UHIHUHQFHV�WR�SDUWLFXODU�FDWHJRULHV�RI�FLYLO�VRFLHW\�RUJDQLVDWLRQV�DQG�WKHLU�UHVSHFWLYH�UROHV�DQG�FKDOOHQJHV��

$FFRXQW�RI�ZRPHQ
V�UROHV�LQ�SHDFHEXLOGLQJ��GHDOLQJ�ZLWK�WKH�SDVW�DQG�UHFRQFLOLDWLRQ

ΖQWHUVHFWLRQDOLW\�Ȃ�UHIHUHQFH�WR�5RPD�ZRPHQ��ZRPHQ�UHIXJHHV��ZRPHQ�Ζ'3V�DQG�RWKHU�
ZRPHQ�VXEMHFW�WR�PXOWLSOH�GLVFULPLQDWLRQV�

7KH�RSLQLRQ�GRHV�QRW�LQFOXGH�HLWKHU�GDWD�RU�VWDWLVWLFV��ΖQ�%RVQLD�DQG�+HU]HJRYLQD�WKH�PHWKRG�IRU�FROOHFWLQJ�DQG�
DQDO\]LQJ�GDWD�RQ�GLHUHQW�SKHQRPHQD��LQFOXGLQJ�WKDW�RI�VH[XDO�DQG�JHQGHU�EDVHG�YLROHQFH��GLHUV�EHWZHHQ�WKH�
)HGHUDWLRQ�RI�%L+�DQG�WKH�5HSXEOLND�6USVND��OHDGLQJ�WR�D�QXPEHU�RI�LQFRQVLVWHQFLHV��7KH�(8�VKRXOG�HQFRXUDJH�%L+�
WR�DGRSW�RQH�VLQJOH�PHWKRGRORJ\�IRU�GDWD�FROOHFWLRQ�DQG�GHYHORS�RQH�VLQJOH�GDWDEDVH�RQ�JHQGHU�EDVHG�YLROHQFH��

��

�� ��DFFHVVHG�RQ����6HSWHPEHU������%RVQLD��/DQGPDUN�GHFLVLRQ�IRU�D�VXUYLYRU�RI�VH[XDO�YLROHQFH
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7KH������.RVRYR�5HSRUW�FRQWLQXHV�WKH�SRVLWLYH� WUHQG�RI� LQWHJUDWLQJ�D�PHDQLQJIXO�JHQGHU�SHUVSHFWLYH�DFURVV�
GLHUHQW�FULWHULD�DQG�FKDSWHUV�RHULQJ�D�WKRURXJK�DFFRXQW�RI�ZRPHQ
V�UROHV�DQG�WKH�FKDOOHQJHV�WKH\�FRQWLQXH�WR�
IDFH�� ΖQ� SDUWLFXODU�� WKH� UHSRUW�PRYHV� EH\RQG�PHQWLRQLQJ� ZRPHQ�� WR� DFWXDOO\� DQDO\]LQJ� REVWDFOHV� KLQGHULQJ�
DFKLHYHPHQW�RI�JHQGHU�HTXDOLW\�VXFK�DV�FKDOOHQJHV�UHODWHG�WR�SURSHUW\�ULJKWV�DQG�LQKHULWDQFH��KLULQJ�SURFHGXUHV�LQ�
WKH�SULYDWH�VHFWRU��V\VWHP�RI�PDWHUQLW\�DQG�SDUHQWDO�OHDYH�DV�ZHOO�DV�FKLOG�FDUH�IDFLOLWLHV�DQG�ȵH[LEOH�ZRUN��ΖW�DOVR�
KLJKOLJKWV�ZRPHQ
V�DFWLYH�UROHV�DQG�FRQWULEXWLRQV�LQ�GLHUHQW�DUHDV�LQFOXGLQJ�SXEOLF�OLIH��DW�QDWLRQDO�DQG�ORFDO�OHYHO��
DQG�DV�MXGJHV��SURVHFXWRUV�DQG�PHGLDWRUV�LQ�WKH�MXVWLFH�V\VWHP��$UHDV�VXFK�DV�WUDQVLWLRQDO�MXVWLFH�DQG�SUHYHQWLRQ�
RI�YLROHQW�H[WUHPLVP�DOVR�LQFOXGH�D�JHQGHU�SHUVSHFWLYH��7KHUH�LV�D�VWHS�IRUZDUG�LQ�LQWHJUDWLQJ�DQ�LQWHUVHFWLRQDO�
DSSURDFK�ZLWK� UHJDUGV� WR�PLQRULWLHV��ZKLFK�VKRXOG�EH� IXUWKHU� VWUHQJWKHQHG�QH[W� \HDU��7KHUH� LV�D�QRWLFHDEOH�
DEVHQFH�RI�UHIHUHQFHV�WR�ZRPHQ
V�UROHV�LQ�SHDFHEXLOGLQJ��UHFRQFLOLDWLRQ��GHDOLQJ�ZLWK�WKH�SDVW�DQG�QHJRWLDWLRQV�
ZKLFK�VKRXOG�EH�DWWHQGHG�WR��

6XPPDU\�

$WWHQWLRQ�WR�JHQGHU�HTXDOLW\�

ΖQFOXVLRQ�RI�NH\�VWDWLVWLFV�
7KH�UHSRUW�LQFOXGHV�VH[�GLVDJJUHJDWHG�ȴJXUHV�DQG�VWDWLVWLF�LQ�PDQ\�VHFWLRQV�LQFOXGLQJ�ZLWK�UHJDUGV�WR�WKH�QXPEHU�
RI�ZRPHQ�LQ�SDUOLDPHQW�DQG�ORFDO�JRYHUQPHQWV��DV�MXGJHV��SURVHFXWRUV�DQG�PHGLDWRUV��DV�IRUHLJQ�ȴJKWHUV�DQG�
UHWXUQHHV�IURP�FRQȵLFW�]RQHV��DV�PLVVLQJ�SHUVRQV��LQ�HPSOR\PHQW�DQG�XQHPSOR\PHQW��:KLOH�WKH�UHSRUW�GRHV�QRW�
LQFOXGH�GDWD�RQ�GRPHVWLF�DQG�RWKHU�IRUPV�RI�JHQGHU�EDVHG�YLROHQFH��LW�QRWHV�WKDW�DQ�LQWHJUDWHG�GDWDEDVH�IRU�FDVHV�
RI�GRPHVWLF�YLROHQFH�ZDV�LQWURGXFHG�LQ�'HFHPEHU�������

7KH�UHSRUW�RHUV�D�YHU\�JRRG�RYHUYLHZ�RI�JHQGHU�HTXDOLW\�OHJLVODWLRQ�DQG�LVVXHV�QRW�OLPLWHG�WR�WKH�VHFWLRQ�RQ�
IXQGDPHQWDO�ULJKWV��$V�IRU�PRVW�:HVWHUQ�%DONDQ�FRXQWULHV��WKH�5HSRUW�FRQFOXGHV�WKDW�.RVRYR
V�OHJDO�IUDPHZRUN�
UHODWHG�WR�HTXDOLW\�EHWZHHQ�ZRPHQ�DQG�PHQ�LV�EURDGO\�LQ�OLQH�ZLWK�LQWHUQDWLRQDO�VWDQGDUGV��EXW�WKH�HHFWLYH�
LPSOHPHQWDWLRQ�LV�ODJJLQJ�EHKLQG��ΖW�IXUWKHU�KLJKOLJKWV�WKH�GHOD\V�LQ�WKH�DGRSWLRQ�RI�WKH�.RVRYR�3URJUDPPH�IRU�
*HQGHU�(TXDOLW\��WKH�QHHG�WR�ȴQDOLVH�OHJLVODWLRQ�DQG�LQVWLWXWLRQDOLVH�JHQGHU�UHVSRQVLYH�EXGJHWLQJ��WKH�ODFN�RI�VH[�
GLVDJJUHJDWHG�GDWD�LQ�PDQ\�DUHDV�DQG�WKH�QRQ�V\VWHPDWLF�PDLQVWUHDPLQJ�RI�JHQGHU�LQ�ODZV�DQG�SROLFLHV��7KH�
IRFXV�RQ�REVWDFOHV�KLQGHULQJ�DFKLHYHPHQW�RI�JHQGHU�HTXDOLW\�DFURVV�GLHUHQW�VHFWLRQV�RI� WKH�UHSRUW�VXFK�DV�
FKDOOHQJHV�UHODWHG�WR�SURSHUW\�ULJKWV�DQG�LQKHULWDQFH��KLULQJ�SURFHGXUHV�LQ�WKH�SULYDWH�VHFWRU��V\VWHP�RI�PDWHUQLW\�
DQG�SDUHQWDO�OHDYH�DV�ZHOO�DV�FKLOG�FDUH�IDFLOLWLHV�DQG�ȵH[LEOH�ZRUN�DUH�ZHOFRPH��:LWK�UHJDUGV�WR�/*%7Ζ�ULJKWV��WKH�
UHSRUW�SRLQWV�DW�WKH�OHJLVODWLYH�IUDPHZRUN�PHQWLRQLQJ�WKH�&RQVWLWXWLRQ��ZKLFK�SURWHFWV�DJDLQVW�GLVFULPLQDWLRQ�
EDVHG�RQ�VH[XDO�RULHQWDWLRQ���WKH������/DZ�RQ�DQWL�GLVFULPLQDWLRQ�DQG�WKH�QHZ�&ULPLQDO�&RGH�ZKLFK�LQFRUSRUDWHV�
JHQGHU�LGHQWLW\�DV�D�QHZ�DJJUDYDWLRQ�RI�SXQLVKPHQWV�DQG�VH[XDO�RULHQWDWLRQ�DQG�JHQGHU�LGHQWLW\�DV�QHZ�EDVLV�IRU�
FRPPLWWLQJ�LQFLWHPHQW�WR�GLVFRUG�DQG�LQWROHUDQFH��+RZHYHU��WKH�UHSRUW�QRWHV��SXEOLF�DZDUHQHVV�DQG�DFFHSWDQFH�
RI�/*%7Ζ�ULJKWV�LV�VWLOO�ORZ�DQG�PRUH�QHHGV�WR�EH�GRQH�WR�FRXQWHU�LQWROHUDQFH�WRZDUGV�/*%7Ζ�SHUVRQV��LQFOXGLQJ�
WKURXJK�LPSOHPHQWDWLRQ�RI�WKH�/*%7Ζ�DFWLRQ�SODQ��

$WWHQWLRQ�WR�
JHQGHU�HTXDOLW\

ΖQFOXVLRQ�RI
NH\�VWDWLVWLFV

$WWHQWLRQ�
WR�6*%9

ΖQWHUVHFWLRQDOLW\�
Ȃ�PXOWLSOH�

GLVFULPLQDWLRQV

5HIHUHQFH�WR�
ZRPHQ
V�ULJKWV�
RUJDQLVDWLRQV

:RPHQ�LQ�
SHDFHEXLOGLQJ

ΖQWHJUDWLRQ�RI�
JHQGHU�LQWR�

RWKHU�VHFWLRQV

��



ΖQWHJUDWLRQ�RI�JHQGHU�LQWR�RWKHU�VHFWLRQV

$FFRXQW�RI�ZRPHQ
V�UROHV�LQ�SHDFHEXLOGLQJ��GHDOLQJ�ZLWK�WKH�SDVW�DQG�UHFRQFLOLDWLRQ
7KH�UHSRUW�KLJKOLJKWV�WKH�QHHG�IRU�WKH�JRYHUQPHQW�WR�GHYHORS�D�FRPSUHKHQVLYH�DSSURDFK�WR�GHDOLQJ�ZLWK�WKH�SDVW�
WR�EH�OLQNHG�WR�WKH�ZRUN�RQ�WKH�7UXWK�DQG�5HFRQFLOLDWLRQ�&RPPLVVLRQ�DQG�RWKHU�WUDQVLWLRQDO�MXVWLFH�LQLWLDWLYHV��ΖW�
IXUWKHU�VWUHVVHV�WKDW�WKHVH�SURFHVVHV�QHHG�WR�EH�ORFDOO\�DQG�QDWLRQDOO\�RZQHG��LQFOXVLYH��JHQGHU�VHQVLWLYH�DQG�
YLFWLP�VHQVLWLYH��8QIRUWXQDWHO\��WKH�UHSRUW�GRHV�QRW�VWUHVV�WKH�LPSRUWDQFH�RI�PHDQLQJIXO�SDUWLFLSDWLRQ�RI�ZRPHQ�
LQ�SHDFH�QHJRWLDWLRQV�DQG�LJQRUHV�WKH�ODFN�RI�FRQVXOWDWLRQ�ZLWK�FLYLO�VRFLHW\��LQFOXGLQJ�ZRPHQ
V�RUJDQLVDLWRQV��RI�
WKH�(8�IDFLOLWDWHG�%HOJUDGH�3ULVWLQD�GLDORJXH��

ΖQWHUVHFWLRQDOLW\�Ȃ�UHIHUHQFH�WR�5RPD�ZRPHQ��ZRPHQ�UHIXJHHV��ZRPHQ�Ζ'3V�DQG�RWKHU�
ZRPHQ�VXEMHFW�WR�PXOWLSOH�GLVFULPLQDWLRQV�

5HIHUHQFHV�WR�UROHV�DQG�FKDOOHQJHV�RI�ZRPHQ
V�RUJDQLVDWLRQV

7KH�UHSRUW�FRYHUV�LQ�GHWDLO�WKH�VLWXDWLRQ�RI�WKH�5RPD�DQG�$VKNDOL�FRPPXQLWLHV�LQ�.RVRYR�DQG�LW�PHQWLRQV�WKDW�
ZRPHQ�EHORQJLQJ�WR�WKRVH�FRPPXQLWLHV�DUH�SDUWLFXODUO\�YXOQHUDEOH��:KLOH�WKLV�LV�D�ZHOFRPH�UHIHUHQFH��PRUH�
FRXOG�EH�GRQH� WR�KLJKOLJKW�KRZ�GLVFULPLQDWLRQ�DFWV�GLHUHQWO\�DW� WKH� LQWHUVHFWLRQ�RI�GLHUHQW�VRFLDO�PDUNHUV�
LQFOXGLQJ�VH[��DJH��HWKQLF�JURXS��VRFLDO�FODVV��JHRJUDSKLF�ORFDWLRQ�DQG�KRZ�ZRPHQ��DV�ZHOO�DV�PHQ��DUH�QRW�D�
KRPRJHQHRXV�JURXS��

6H[XDO�DQG�JHQGHU�EDVHG�YLROHQFH�

7KH�LQFOXVLRQ�RI�D�JHQGHU�SHUVSHFWLYH�LQ�WKH�VHFWLRQ�RQ�YLROHQW�H[WUHPLVP�LQ�WKH�MXVWLFH��IUHHGRP�DQG�VHFXULW\�
VHFWLRQ�LV�ZHOFRPH��3URJUHVVLYHO\�RWKHU�FKDSWHUV�VXFK�DV�WKH�RQHV�RQ�JRRG�QHLJKERXUO\�UHODWLRQV�DQG�UHJLRQDO�
FRRSHUDWLRQ��HQYLURQPHQW�DQG�FOLPDWH�FKDQJH��DJULFXOWXUH��WUDQVSRUW�SROLF\�DQG�VR�IRUWK�VKRXOG�IROORZ�VXLW��

7KH�.RVRYR�5HSRUW�IRFXVHV�RQ�WZR�NH\�DUHDV�QDPHO\�GRPHVWLF�YLROHQFH�DQG�WKH�VWDWXV�DQG�ULJKWV�RI�YLFWLPV�RI�
VH[XDO�YLROHQFH�GXULQJ�WKH�ZDU��2Q�GRPHVWLF�YLROHQFH��LW�KLJKOLJKWV�WKH�LQFUHDVHG�HRUWV�WR�LPSOHPHQW�WKH�6WUDWHJ\�
DQG�$FWLRQ�SODQ�RQ�'RPHVWLF�9LROHQFH�����������VLQFH�WKH�DSSRLQWPHQW�RI�WKH�1DWLRQDO�&RRUGLQDWRU�LQ�������$�
QXPEHU�RI�SRVLWLYH�VWHSV�DUH�PHQWLRQHG��VXFK�DV�WKH�HVWDEOLVKPHQW�RI�FRRUGLQDWLRQ�PHFKDQLVPV�WR�SURWHFW�IURP�
GRPHVWLF� YLROHQFH� LQ� YDULRXV�PXQLFLSDOLWLHV�� WKH� VHWWLQJ� XS�RI� DQ� LQWHJUDWHG�GDWDEDVH� IRU� FDVHV� RI� GRPHVWLF�
YLROHQFH� DQG� WKH� IDFW� WKDW� GRPHVWLF� YLROHQFH� DQG� VH[XDO� KDUDVVPHQW� KDYH� EHHQ� LQWURGXFHG� DV� VWDQG�DORQH�
RHQFHV�LQ�WKH�QHZ�FULPLQDO�FRGH��&RQFHUQV�DUH�UDLVHG�DERXW�OHQLHQW�UXOLQJV�LQ�FDVHV�RI�JHQGHU�EDVHG�YLROHQFH��
WKH�UHSRUW�QRWHV��7KHUH� LV�DOVR�DWWHQWLRQ�UDLVHG�WR�WKH�QHHG�RI�VXVWDLQDEOH�IXQGLQJ�IRU�VKHOWHUV�IRU�YLFWLPV�RI�
JHQGHU�EDVHG�YLROHQFH�DQG�WUDɝFNLQJ��7KH�UHSRUW�DOVR�FRYHUV�WKH�LVVXH�RI�WKH�VWDWXV�DQG�DELOLW\�WR�DFFHVV�MXVWLFH�
DQG�EHQHȴWV�E\�WKH�VXUYLYRUV�RI�VH[XDO�YLROHQFH�UHODWHG�WR�WKH�FRQȵLFW�LQ�WKH�����V�ZKR�FDQ��DV�RI�)HEUXDU\�������
DSSO\�WR�WKH�*RYHUQPHQW�&RPPLVVLRQ�RQ�5HFRJQLWLRQ�DQG�9HULȴFDWLRQ�RI�WKH�6WDWXV�RI�6XUYLYRUV�RI�6H[XDO�9LROHQFH�
GXULQJ�WKH�&RQȵLFW�IRU�UHFRJQLWLRQ�DQG�YHULȴFDWLRQ�WR�UHFHLYH�LQGLYLGXDO�EHQHȴWV��

7KH� UHSRUW�GRHV�QRW�PDNH� VSHFLȴF� UHIHUHQFH� WR�ZRPHQ
V�RUJDQL]DWLRQV�DQG� WKHLU� UROHV� DQG� FRQWULEXWLRQV� LQ�
.RVRYR��ZKLFK�LV�SDUWLFXODUO\�FRQFHUQLQJ�JLYHQ�WKHLU�FUXFLDO�UROH�LQ��IRU�LQVWDQFH��VHFXULQJ�DFFHVV�WR�MXVWLFH�DQG�
UHSDUDWLRQV�IRU�ZRPHQ�VXUYLYRUV�RI�ZDU�WLPH�VH[XDO�YLROHQFH��PDQDJLQJ�VKHOWHUV�IRU�VXUYLYRUV�RI�JHQGHU�EDVHG�
YLROHQFH��DGYRFDWLQJ�IRU�WKH�DGRSWLRQ�RI�OHJLVODWLRQ�RQ�JHQGHU�HTXDOLW\��SURPRWLQJ�ZRPHQ
V�SROLWLFDO�SDUWLFLSDWLRQ�
DQG�VR�IRUWK��

��
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6XPPDU\�
7KH������0RQWHQHJUR�&RXQWU\�5HSRUW�FRQWLQXHV�WKH�SRVLWLYH�WUHQG�RI�LQWHJUDWLQJ�D�JHQGHU�SHUVSHFWLYH�DFURVV�
GLHUHQW�VHFWLRQV��ΖQ�SDUWLFXODU��UHIHUHQFHV�WR�HQVXULQJ�JHQGHU�PDLQVWUHDPLQJ�DQG�JHQGHU�DQDO\VLV�WR�LQIRUP�WKH�
SROLF\�PDNLQJ� F\FOH� LQ� OLQH� ZLWK� WKH� *HQGHU� (TXDOLW\� $FW� DQG� LQWURGXFLQJ� JHQGHU� EXGJHWLQJ� LQ� WKH� 3XEOLF�
$GPLQLVWUDWLRQ� VHFWLRQ� DUH�ZHOFRPH�� 'DWD� RQ�ZRPHQ
V� SROLWLFDO� SDUWLFLSDWLRQ� DW� QDWLRQDO� DQG� ORFDO� OHYHO� DUH�
LQFOXGHG��5HIHUHQFH�WR�5RPD�DQG�(J\SWLDQ�ZRPHQ�EHLQJ�VXEMHFW�WR�PXOWLSOH�GLVFULPLQDWLRQ�LV�DOVR�ZHOFRPH��7KH�

��UHSRUW�FRXOG�IXUWKHU�LQFOXGH�ȴQGLQJV�DQG�UHFRPPHQGDWLRQV�IURP�WKH������&('$:�&RPPLWWHH�5HSRUW �DQG�WKH�
�������*5(9Ζ2�UHSRUW ��5HIHUHQFH�WR�ZRPHQ
V�RUJDQLVDWLRQV��WKHLU�UROH�LQ�VHUYLFH�SURYLVLRQV�IRU�YLFWLPV�RI�YLROHQFH�

DQG�REVWDFOHV�WKH\�IDFH�ZLWK�WKH�QHZ�OLFHQVLQJ�OHJLVODWLRQ�VKRXOG�EH�LQFOXGHG��7KH�UHSRUW�VKRXOG�IXUWKHU�KLJKOLJKW�
VRFLDO��OHJLVODWLYH�DQG�LQVWLWXWLRQDO�EDUULHUV�WR�DFKLHYLQJ�JHQGHU�HTXDOLW\�DQG�LQFOXGH�VH[�GLVDJJUHJDWHG�VWDWLVWLFV�
DQG�GDWD�RQ�WKH�VLWXDWLRQ�RI�ZRPHQ��PHQ��JLUOV�DQG�ER\V��

$WWHQWLRQ�WR�JHQGHU�HTXDOLW\�

7KH�UHSRUW�LQFOXGHV�GDWD�RQ�ZRPHQ
V�LQYROYHPHQW�LQ�SROLWLFV��ZKLFK�FRQWLQXHV�WR�EH�ORZ��ΖQ�SDUWLFXODU��LW�LQFOXGHV�
GDWD�RQ�WKH�QXPEHU�RI�ZRPHQ�DV�0HPEHUV�RI�3DUOLDPHQW�����RXW�RI������KHDGV�RI�SDUOLDPHQWDU\�FRPPLWWHHV����RXW�
RI������DQG�DV�PDMRUV�DQG�FRXQFLORUV�LQ�ORFDO�PXQLFLSDOLWLHV��7KH�UHSRUW�DOVR�LQFOXGHV�GDWD�RQ�ZRPHQ
V�SDUWLFLSDWLRQ�
LQ� WKH� ODERXU�PDUNHW��ZRPHQ�XQHPSOR\HG�DQG�ZRPHQ�H[FOXGHG� IURP� WKH� ODERXU�PDUNHW� DV� D� UHVXOW� RI� WKH�
LPSOHPHQWDWLRQ�RI�WKH�DPHQGPHQWV�WR�WKH�/DZ�RQ�VRFLDO�DQG�FKLOG�SURWHFWLRQ��ZKLFK�ZLWKGUHZ�WKH�EHQHȴWV�WR�
PRWKHUV�RI� WKUHH�RU�PRUH��8QIRUWXQDWHO\�� WKH�UHSRUW�GRHV�QHLWKHU� LQFOXGH�GDWD�RQ�VH[XDO�DQG�JHQGHU�EDVHG�
YLROHQFH�QRU�GRHV�LW�UHIHU�WR�WKH�ODFN�RI�UHOLDEOH�GDWD�RQ�WKHVH�SKHQRPHQD��

7KLV�\HDU
V�UHSRUW�RHUV�D�PRUH�H[KDXVWLYH�DFFRXQW�RI�WKH�SKHQRPHQRQ�RI�GRPHVWLF�YLROHQFH�SRLQWLQJ�DW�VRPH�RI�
WKH�SURJUHVV�DQG�WKH�PDQ\�UHPDLQLQJ�JDSV��7KH�UHSRUW�UHIHUV�WR�WKH�DGRSWLRQ�RI�WKH�ȴUVW�HYDOXDWLRQ�UHSRUW�E\�WKH�
*URXS�RI�([SHUWV�RQ�$FWLRQ�$JDLQVW�9LROHQFH�$JDLQVW�:RPHQ�DQG�'RPHVWLF�9LROHQFH��*5(9Ζ2��LQ�2FWREHU������DQG�

2YHUDOO�WKH�UHSRUW�SRLQWV�DW�WKH�OLPLWHG�SURJUHVV�REVHUYHG�LQ������ZLWK�UHJDUGV�WR�HTXDOLW\�EHWZHHQ�ZRPHQ�DQG�
PHQ�DQG�UDLVHV�FRQFHUQV�DERXW�WKH�OLPLWHG�LPSDFW�RI�WKH�JHQGHU�HTXDOLW\�OHJLVODWLRQ�DQG�RI�WKH�����������DFWLRQ�
SODQ��ΖW�SRLQWV�DW�WKH�NH\�JDSV��DPRQJ�WKHVH�WKH�ODFN�RI�KXPDQ��WHFKQLFDO�DQG�ȴQDQFLDO�UHVRXUFHV��WKH�IDLOXUH�RI�WKH�
JHQGHU�PDFKLQHU\� LQ�SHUIRUPLQJ� LWV� FRRUGLQDWLQJ� UROH�� WKH� OLPLWHG� IROORZ�XS� WR� WKH� UHFRPPHQGDWLRQV�RI� WKH�
&('$:�&RPPLWWHH�� WKH� ODFN�RI�PHDVXUHV� WR�FRXQWHU�VWHUHRW\SHV�DQG�GLVFULPLQDWRU\�SUDFWLFHV��+RZHYHU�� WKH�
UHSRUW� FRXOG�GR�PRUH� WR� LQFOXGH�FRQWH[WXDO� LQIRUPDWLRQ�DQG�DQDO\VLV�RQ� WKH�VRFLDO�EDUULHUV�DQG�VWHUHRW\SHV�
KLQGHULQJ�SURJUHVV�WRZDUGV�JHQGHU�HTXDOLW\��ΖQFOXVLRQ�RI�WKH�NH\�ȴQGLQJV�DQG�FRQFOXGLQJ�REVHUYDWLRQV�RI�WKH�
ODWHVW�&('$:�5HSRUW��ZKLFK�DPRQJ�RWKHUV�KLJKOLJKW�WKDW�WKH�OLPLWHG�LPSDFW�RI�WKH�JHQGHU�HTXDOLW\�OHJLVODWLRQ�PD\�
SRLQW�DW�WKH�ODFN�RI�SROLWLFDO�ZLOO�WR�SULRULWLVH�JHQGHU�HTXDOLW\�DQG�QRQ�GLVFULPLQDWLRQ��FRXOG�EH�LQFOXGHG��

$WWHQWLRQ�WR�VH[XDO�DQG�JHQGHU�EDVHG�YLROHQFH�

ΖQFOXVLRQ�RI�NH\�VWDWLVWLFV�

$WWHQWLRQ�WR�
JHQGHU�HTXDOLW\

ΖQFOXVLRQ�RI
NH\�VWDWLVWLFV

$WWHQWLRQ�
WR�6*%9

ΖQWHUVHFWLRQDOLW\�
Ȃ�PXOWLSOH�

GLVFULPLQDWLRQV

5HIHUHQFH�WR�
ZRPHQ
V�ULJKWV�
RUJDQLVDWLRQV

:RPHQ�LQ�
SHDFHEXLOGLQJ

ΖQWHJUDWLRQ�RI�
JHQGHU�LQWR�

RWKHU�VHFWLRQV

���&('$:�5HSRUW�0RQWHQHJUR��������
��� �������*5(9Ζ2�%DVHOLQH�(YDOXDWLRQ�5HSRUW

��



UHLWHUDWHV�FRQFHUQV�DERXW�OHQLHQW�UXOLQJV�DQG�WKH�ZRUU\LQJ�SUDFWLFH�RI�SURFHVVLQJ�GRPHVWLF�YLROHQFH�FDVHV�DV�
PLVGHPHDQRXU�RHQFHV�ZKLFK�ULVN�GLVFRXUDJLQJ�YLFWLPV�WR�UHSRUW�RHQFHV��+RZHYHU��WKH�UHSRUW�VKRXOG�DOVR�UHIHU�
WR� RWKHU� IRUPV� RI� JHQGHU�EDVHG� YLROHQFH� VXFK� DV� UDSH�� IRUFHG�PDUULDJHV� DQG� VWDONLQJ�ZKLFK� UHPDLQ� ODUJHO\�
XQDGGUHVVHG�� ΖW� LV� SDUWLFXODUO\� ZHOFRPH� WKH� UHIHUHQFH� WR� WKH� NH\� DUHDV� RI� FRQFHUQ� VXFK� DV� VRFLDO� VWLJPD�
VXUURXQGLQJ�YLFWLPV��WKH�XVH�RI�FRXQVHOOLQJ�DV�DQ�DOWHUQDWLYH�WR�FULPLQDO�FRPSODLQWV��GHOD\V�LQ�KDQGOLQJ�GRPHVWLF�
YLROHQFH�FDVHV�DQG�D�UHOXFWDQFH�WR�LVVXH�SURWHFWLRQ�RUGHUV�ZKLFK�VKRZ�WKH�FKDOOHQJHV�YLFWLPV�IDFH��7KH�UHSRUW�GRHV�
QRW�LQFOXGH�RɝFLDO�GDWD�RQ�FDVHV�RI�VH[XDO�DQG�JHQGHU�EDVHG�YLROHQFH��7KH�UHSRUW�PHQWLRQV�WKH�LVVXH�RI�VH[�
VHOHFWLYH�DERUWLRQV�ZKLFK�FRQWLQXHV�WR�EH�D�FRQFHUQ��

7KH�UHSRUW�LQFOXGHV�GDWD�RQ�ZRPHQ
V�SDUWLFLSDWLRQ�LQ�SROLWLFV�ERWK�DW�QDWLRQDO�DQG�ORFDO�OHYHO�DQG�UHIHUHQFH�WR�WKH�
UROH�RI�WKH�:RPHQ
V�3ROLWLFDO�1HWZRUN��2YHUDOO��WKH�UHSRUW�RHUV�D�GHWDLOHG�RYHUYLHZ�RI�ZRPHQ
V�SDUWLFLSDWLRQ�LQ�
WKH�ODERXU�PDUNHW�DQG�WKH�REVWDFOHV�WKH\�VWLOO�IDFH�LQ�DFFHVVLQJ�SHUPDQHQW�HPSOR\PHQW��7KH�QHHG�WR�ȴJKW�WKH�JUH\�
HFRQRP\��LQ�ZKLFK�ZRPHQ�DUH�RIWHQ�HPSOR\HG��DQG�WR�LQWURGXFH�EHWWHU�TXDOLW\�HPSOR\PHQW�PHDVXUHV�IRU�ZRPHQ�
LV�LQFOXGHG�LQ�WKH�FKDSWHU�RQ�VRFLDO�SROLF\�DQG�HPSOR\PHQW��7KH�LPSDFW�RI�WKH�DPHQGPHQWV�WR�WKH�/DZ�RQ�6RFLDO�
DQG�&KLOG�3URWHFWLRQ�RQ�PRWKHUV�RI�WKUHH�ZKR�KDYH�QRZ�EHHQ�H[FOXGHG�IURP�WKH�ODERXU�PDUNHW�DUH�UHSRUWHG�RQ��
&KDSWHU����RQ�&RQVXPHU�DQG�KHDOWK�SURWHFWLRQ�UHIHUV�WR�FKDOOHQJHV�LQ�DFFHVVLQJ�KHDOWK�VHUYLFHV�IRU�YXOQHUDEOH�
JURXSV�LQFOXGLQJ�SHRSOH�ZLWK�GLVDELOLWLHV��ZRPHQ�LQ�SURVWLWXWLRQ�DQG�/*%7Ζ�SHUVRQV��&KDSWHU����RQ�(QWHUSULVH�DQG�
ΖQGXVWULDO� 3ROLF\� UHIHUV� WR� WKH� ���������� VWUDWHJ\� IRU� WKH� GHYHORSPHQW� RI� ZRPHQ� HQWUHSUHQHXUVKLS�� 2WKHU�
VHFWLRQV�VXFK�DV�(GXFDWLRQ�DQG�&XOWXUH��6FLHQFH�DQG�5HVHDUFK��$JULFXOWXUH�DQG�5XUDO�'HYHORSPHQW�DQG�(QHUJ\�DUH�
VWLOO�JHQGHU�EOLQG�

ΖQWHUVHFWLRQDOLW\�Ȃ�UHIHUHQFH�WR�5RPD�ZRPHQ��ZRPHQ�UHIXJHHV��ZRPHQ�Ζ'3V�DQG�RWKHU�
ZRPHQ�VXEMHFW�WR�PXOWLSOH�GLVFULPLQDWLRQV�
7KH�UHSRUW�SURYLGHV�D�WKRURXJK�DFFRXQW�RI�WKH�VLWXDWLRQ�RI�PLQRULWLHV�DQG�LQ�SDUWLFXODU�WKH�5RPD�DQG�(J\SWLDQ�
PLQRULW\��7KHVH�FRPPXQLWLHV�VWLOO�IDFH�XQHTXDO�DFFHVV�WR�KRXVLQJ��KHDOWK��HGXFDWLRQ�DQG�WKHUH�DUH�D�QXPEHU�RI�
ZRUU\LQJ�SKHQRPHQD�VXFK�DV�WKDW�RI�FKLOG�PDUULDJHV�DQG�EHJJLQJ��7KH�EXGJHW�IRU�WKH�LPSOHPHQWDWLRQ�RI�WKH�
����������6WUDWHJ\� IRU�6RFLDO� ΖQFOXVLRQ� LV�VWLOO� LQVXɝFLHQW�� WKH�UHSRUW�QRWHV��7KHUH� LV�D�ZHOFRPH�UHIHUHQFH�WR�
ZRPHQ�LQ�WKHVH�FRPPXQLWLHV�EHLQJ�VXEMHFW�WR�GRXEOH�GLVFULPLQDWLRQ��7KH�UHSRUW�VKRXOG�IXUWKHU�H[SDQG�RQ�WKH�
VSHFLȴF�YXOQHUDELOLWLHV�RI�5RPD��$VKNDOL��(J\SWLDQ�ZRPHQ�ZLWK�UHJDUGV�WR�HGXFDWLRQ��DFFHVV�WR�HPSOR\PHQW�DQG�
KHDOWK�FDUH��LQFOXGLQJ�FRQWUDFHSWLRQ���:RPHQ�DQG�JLUOV�IURP�WKHVH�FRPPXQLWLHV�DUH�DOVR�SDUWLFXODUO\�H[SRVHG�WR�
HDUO\� �� IRUFHG�PDUULDJHV� DQG� YXOQHUDEOH� WR� EHFRPH� YLFWLPV� RI� WUDɝFNLQJ� DQG� RWKHU� IRUPV� RI� JHQGHU�EDVHG�

��YLROHQFH��DV�LQGLFDWHG�E\�WKH�&('$:�5HSRUW ��7KH�VHFWLRQ�RQ�UHIXJHHV�DQG�Ζ'3V�DOVR�VKRXOG�LQFOXGH�UHIHUHQFH�WR�
WKH�YXOQHUDELOLWLHV�RI�ZRPHQ�UHIXJHV��DV\OXP�VHHNHUV�DQG�Ζ'3V���

$FFRXQW�RI�ZRPHQ
V�UROHV�LQ�SHDFHEXLOGLQJ��GHDOLQJ�ZLWK�WKH�SDVW�DQG�UHFRQFLOLDWLRQ

ΖQWHJUDWLRQ�RI�JHQGHU�LQWR�RWKHU�VHFWLRQV

7KH� OHJDO�� LQVWLWXWLRQDO�DQG�ȴQDQFLDO�VLWXDWLRQ�XQGHU�ZKLFK�FLYLO�VRFLHW\�RSHUDWHV� LPSURYHG�RYHUDOO�� WKH�UHSRUW�
QRWHV��EXW�JHQXLQH� LQFOXVLRQ�RI�FLYLO� VRFLHW\�RUJDQLVDWLRQV� LQ�SROLF\�PDNLQJ�SURFHVVHV� LV� VWLOO�HOXVLYH��7KHUH� LV�
UHIHUHQFH�WR�WKH�VHFRQGDU\�OHJLVODWLRQ�DGRSWHG�WR�LPSOHPHQW�WKH�/DZ�RI�1*2V�EXW�WKH�UHSRUW�LV�VLOHQW�DERXW�WKH�
UHVWULFWLYH�LPSDFW�RI�VXFK�OHJLVODWLRQ�RQ�WKH�ȴQDQFLQJ�RI�FLYLO�VRFLHW\�RUJDQLVDWLRQV��7KHUH�DUH�D�QXPEHU�RI�ZHOFRPH�
UHIHUHQFHV�WR�WKH�NH\�UROH�RI�FLYLO�VRFLHW\� LQFOXGLQJ�DV�ZDWFKGRJ�IRU�UHIRUP�HRUWV�DQG�VWDNHKROGHU�LQ�WKH�(8�
DFFHVVLRQ� SURFHVV�� DOWKRXJK� WKH� UHSRUW� UHFRJQL]HV� WKDW� PRUH� FRXOG� EH� GRQH� WR� HQVXUH� FLYLO� VRFLHW\� FDQ�
PHDQLQJIXOO\�FRQWULEXWH�WR�WKH�SURFHVV��8QIRUWXQDWHO\��DV�LQ�PRVW�RWKHU�UHSRUWV��WKHUH�LV�QR�UHIHUHQFH�WR�ZRPHQ
V�
RUJDQLVDWLRQV�GHVSLWH� WKHLU�NH\�FRQWULEXWLRQV� LQ�D�QXPEHU�RI�DUHDV�� ΖQ�SDUWLFXODU��QR�DWWHQWLRQ� LV�SDLG� WR� WKH�
SURYLVLRQ�RI�VHUYLFHV�WR�ZRPHQ�YLFWLPV�RI�YLROHQFH�DQG�KRZ�WKH�UHFHQW�OHJLVODWLRQ�HVWDEOLVKLQJ�QHZ�UHTXLUHPHQWV�
WR�REWDLQ�WKH�OLFHQVH�LV�DHFWLQJ�FLYLO�VRFLHW\�RUJDQLVDWLRQV�SURYLGLQJ�WKHVH�VHUYLFHV��

7KH�(8
V�FRPPLWPHQWV�WR�ZRPHQ
V�IXOO�SDUWLFLSDWLRQ�LQ�SHDFH�DQG�VHFXULW\�HRUWV�DV�GHWDLOHG�LQ�WKH�(8
V�6WUDWHJLF�
$SSURDFK�WR�:RPHQ��3HDFH�DQG�6HFXULW\��������DQG�WKH�IROORZLQJ�$FWLRQ�3ODQ��������VKRXOG�EH�SDUW�DQG�SDUFHO�RI�
WKH�DFFHVVLRQ�FULWHULD�DQG�UHSRUWHG�RQ��<HW��WKH�UHSRUW�GRHV�QRW�UHIHU�WR�HLWKHU�JHQGHU�RU�ZRPHQ�LQ�WKH�VHFWLRQ�RQ�
5HJLRQDO�LVVXHV�DQG�LQWHUQDWLRQDO�REOLJDWLRQV�RU�&KDSWHU����RQ�)RUHLJQ��6HFXULW\�DQG�'HIHQFH�3ROLF\��7KH�UHSRUW�
VKRXOG�LQFOXGH�LQIRUPDWLRQ�RQ�WKH�LPSOHPHQWDWLRQ�RI�816&5������E\�0RQWHQHJUR�XQGHU�WKH�FXUUHQW�1DWLRQDO�
$FWLRQ�3ODQ�����������

5HIHUHQFHV�WR�UROHV�DQG�FKDOOHQJHV�RI�ZRPHQ
V�RUJDQLVDWLRQV

�����6HH�SDJH������������������������RI�WKH�&($':�5HSRUW�RQ�0RQWHQHJUR���������
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6LPLODU�WR�������WKH�VHFWLRQ�RQ�HTXDOLW\�EHWZHHQ�ZRPHQ�DQG�PHQ�RHUV�DQ�RYHUYLHZ�RI�WKH�OHJLVODWLYH�IUDPHZRUN�
RQ�JHQGHU�HTXDOLW\�DQG�UHIHUV�LQ�SDUWLFXODU�WR�WKH�DGRSWLRQ�RI�WKH�1DWLRQDO�$FWLRQ�3ODQ�IRU�*HQGHU�(TXDOLW\�������
�������7KH�DGRSWLRQ�RI�D�QHZ�/DZ�RQ�7HUPLQDWLRQ�RI�3UHJQDQF\�ZKLFK�UHPRYHV�VRPH�RI�WKH�UHVWULFWLRQV�DQG�
DGPLQLVWUDWLYH�REVWDFOHV�LQWURGXFHG�LQ������LV�DOVR�DFNQRZOHGJHG��7KH�UHSRUW�DOVR�UHIHUV�WR�WKH�UHYLHZV�XQGHU�WKH�
8QLYHUVDO� 3HULRGLF� 5HYLHZ� SURFHVV� DQG� WKH� &('$:� &RPPLWWHH�� KLJKOLJKWLQJ� WKH� QHHG� WR� FRPSO\� ZLWK� WKH�
UHFRPPHQGDWLRQV��7KH�5HSRUW�ZRXOG�EHQHȴW�IURP�WKH�LQFOXVLRQ�RI�UHIHUHQFHV�WR�WKH�NH\�ȴQGLQJV�RI�WKH������
&('$:�5HSRUW� LQFOXGLQJ�ZLWK� UHJDUGV� WR� VWHUHRW\SHV�DQG�KDUPIXO�SUDFWLFHV�� DFFHVV� WR� MXVWLFH�� JHQGHU�EDVHG�
YLROHQFH�DJDLQVW�ZRPHQ��WUDɝFNLQJ�RI�ZRPHQ�DQG�H[SORLWDWLRQ�RI�SURVWLWXWLRQ��7KH�UHSRUW�DFFXUDWHO\�UHȵHFWV�WKH�
SURJUHVV�DQG�JDSV�RQ�/*%7Ζ�ULJKWV��ΖW�UHIHUV�WR�WKH�OHJLVODWLYH�SURJUHVV��LQ�SDUWLFXODU�WKH�DGRSWLRQ�RI�DPHQGPHQWV�
WR�WKH�&ULPLQDO�&RGH�DQG�RI�WKH�QHZ�/DZ�RQ�3UHYHQWLRQ�DQG�3URWHFWLRQ�IURP�'LVFULPLQDWLRQ�ZKLFK�LQFOXGHV�VH[XDO�
RULHQWDWLRQ� DQG� JHQGHU� LGHQWLW\� DV� JURXQGV� IRU� SURWHFWLRQ�� ΖW� KLJKOLJKWV� WKH� SRVLWLYH� DWWLWXGH� RI� WKH� SROLWLFDO�
OHDGHUVKLS�DQG�LQWHU�SDUW\�JURXS�RI����0HPEHUV�RI�3DUOLDPHQW�ZKR�FRQWLQXH�WR�DGYRFDWH�/*%7Ζ�ULJKWV��+RZHYHU��LW�
DOVR�VWUHVVHV�WKDW�PRUH�QHHGV�WR�EH�GRQH�WR�SUHYHQW�DQG�FRPEDW�VRFLHWDO�SUHMXGLFH��KRPRSKRELF�DQG�WUDQVSKRELF�
KDWH� VSHHFK� DQG� YLROHQFH�� GLVFULPLQDWLRQ� DQG�ZLGHVSUHDG� LQWROHUDQFH�� 5HIHUHQFH� WR� DFFHVV� WR� KHDOWKFDUH� RI�
WUDQVJHQGHU�SHUVRQV�DQG�WR�WKH�SURJUHVV�RQ�DGRSWLQJ�OHJLVODWLRQ�IRU�WKH�OHJDO�UHFRJQLWLRQ�RI�JHQGHU�DUH�ZHOFRPH��

7KH������(&�1RUWK�0DFHGRQLD�&RXQWU\�5HSRUW�RHUV�DQ�RYHUYLHZ�RI�WKH�LQVWLWXWLRQDO�DQG�OHJLVODWLYH�IUDPHZRUN�RQ�
JHQGHU�HTXDOLW\�DQG�LV�SDUWLFXODUO\�WKRURXJK�RQ�WKH�SURJUHVV�DQG�FKDOOHQJHV�IRU�/*%7Ζ�ULJKWV��+RZHYHU��LW�ODFNV�D�
FRKHUHQW�DQDO\VLV�RI�WKH�NH\�REVWDFOHV�WR�DFKLHYLQJ�JHQGHU�HTXDOLW\�VXFK�DV�VRFLDO�DWWLWXGHV��GLVFULPLQDWLRQ�LQ�WKH�
ZRUN�SODFH�RU�WKH�LPSDFW�RI�JHQGHU�EDVHG�YLROHQFH��$OVR��WKH�LVVXH�RI�YLROHQFH�DJDLQVW�ZRPHQ�LV�SRRUO\�FRYHUHG�LQ�
WKH�UHSRUW�ZLWK�QR�UHIHUHQFH�WR�FXUUHQW�JDSV�LQ�OHJLVODWLRQ�DQG�WR�WKH�SUHYDOHQFH�RI�JHQGHU�EDVHG�YLROHQFH�DQG�KLJK�
QXPEHU�RI�IHPLFLGHV��$Q�LQWHUVHFWLRQDO�SHUVSHFWLYH�LV�JHQHUDOO\�PLVVLQJ�ZLWK�QR�UHIHUHQFH�WR�ZRPHQ�VXEMHFW�WR�
PXOWLSOH�GLVFULPLQDWLRQV�LQ�HPSOR\PHQW��DFFHVV�WR�HGXFDWLRQ��KHDOWK�FDUH�DQG�KRXVLQJ��GHVSLWH�FOHDU�ȴQGLQJV�DQG�

��UHFRPPHQGDWLRQV� RI� WKH� ����� &('$:� 5HSRUW �� 1R� PHQWLRQ� LV� PDGH� WR� WKH� IDFW� WKDW� WKH� ZLGH�VSUHDG�
SKHQRPHQRQ�RI� KXPDQ� WUDɝFNLQJ�PDLQO\� DHFWV�ZRPHQ�DQG� LQ�SDUWLFXODU�ZRPHQ� IURP�DOUHDG\� YXOQHUDEOH�
JURXSV��

6XPPDU\�

$WWHQWLRQ�WR�JHQGHU�HTXDOLW\�

ΖQFOXVLRQ�RI�NH\�VWDWLVWLFV�
6LPLODU�WR�������WKH�UHSRUW�LQFOXGHV�VH[�GLVDJJUHJDWHG�VWDWLVWLFV�LQ�WKH�VHFWLRQV�RQ�HOHFWLRQV��JRYHUQDQFH��SXEOLF�
DGPLQLVWUDWLRQ�DQG�HPSOR\PHQW��'DWD�RQ�HPSOR\PHQW�DUH�GLVDJJUHJDWHG�E\�DJH�DQG�VH[�DQG�WKHUH�DUH�VWDWLVWLFV�
RQ�WKH�JHQGHU�SD\�JDS��7KHUH�LV�UHIHUHQFH�WR�WKH�QHHG�WR�VWUHQJWKHQ�DGPLQLVWUDWLYH�GDWD�FROOHFWLRQ�WR�VXSSRUW�
GHFLVLRQ�PDNLQJ�SURFHVVHV��7KHUH�LV�QR�VSHFLȴF�UHIHUHQFH�WR�WKH�DEVHQFH�RI�D�FRPSUHKHQVLYH�V\VWHP�WR�FROOHFW�
GDWD��GLVDJJUHJDWHG�E\�UHOHYDQW�IDFWRUV��FRQFHUQLQJ�WKH�YDULRXV�IRUPV�RI��JHQGHU�EDVHG�YLROHQFH�DJDLQVW�ZRPHQ�

��DQG�JLUOV�DQG�WKH�UHODWHG�UHFRPPHQGDWLRQ�SXW�IRUZDUG�E\�WKH������&('$:�5HSRUW�

$WWHQWLRQ�WR�
JHQGHU�HTXDOLW\

ΖQFOXVLRQ�RI
NH\�VWDWLVWLFV

$WWHQWLRQ�
WR�6*%9

ΖQWHUVHFWLRQDOLW\�
Ȃ�PXOWLSOH�

GLVFULPLQDWLRQV

5HIHUHQFH�WR�
ZRPHQ
V�ULJKWV�
RUJDQLVDWLRQV

:RPHQ�LQ�
SHDFHEXLOGLQJ

ΖQWHJUDWLRQ�RI�
JHQGHU�LQWR�

RWKHU�VHFWLRQV

���&('$:�5HSRUW�RQ�1RUWK�0DFHGRQLD��������
���3DJH����&('$:�5HSRUW�RQ�1RUWK�0DFHGRQLD��������

��



7KH�UHSRUW
V�DWWHQWLRQ�WR�VH[XDO�DQG�JHQGHU�EDVHG�YLROHQFH�LV�OLPLWHG�WR�WKH�DGRSWLRQ�RI�WKH�1DWLRQDO�$FWLRQ�3ODQ�
IRU�WKH�LPSOHPHQWDWLRQ�RI�WKH�ΖVWDQEXO�&RQYHQWLRQ�������������DQG�WR�WKH�VHWWLQJ�XS�RI�WKUHH�QHZ�VKHOWHUV�IRU�
YLFWLPV�RI�YLROHQFH��7KH�UHSRUW�GRHV�QRW�UHIHU�WR�WKH�IDFW�WKDW�FXUUHQW�OHJLVODWLRQ�GRHV�QRW�UHFRJQL]H�DOO�IRUPV�RI�
JHQGHU�EDVHG�YLROHQFH�DJDLQVW�ZRPHQ�DQG�JLUOV�LQFOXGLQJ�SK\VLFDO��VH[XDO��SV\FKRORJLFDO��DQG�HFRQRPLF�YLROHQFH��
LQ�SXEOLF�DQG�SULYDWH�VSKHUHV�DQG�WKDW�FXUUHQW�OHJLVODWLRQ�RQ�GRPHVWLF�YLROHQFH�LV�JHQGHU�QHXWUDO��ΖW�DOVR�IDLOV�WR�
KLJKOLJKW�WKH�KLJK�SUHYDOHQFH�RI�JHQGHU�EDVHG�YLROHQFH�DJDLQVW�ZRPHQ��LQFOXGLQJ�WKH�KLJK�QXPEHU�RI�IHPLFLGHV��
7KH�UHSRUW�LV�DOVR�VLOHQW�DERXW�WKH�FKDOOHQJHV�IDFLQJ�ZRPHQ�YLFWLPV�RI�YLROHQFH�LQ�DFTXLULQJ�WHPSRUDU\�SURWHFWLRQ�
RUGHUV��WKH�ODFN�RI�PHFKDQLVPV�WR�HQVXUH�UHLQWHJUDWLRQ�DQG�UHVRFLDOLVDWLRQ�IRU�YLFWLPV�RI�VH[XDO�YLROHQFH�DQG�WKH�
ODFN�RI�UHOLDEOH�V\VWHP�WR�FROOHFW�VH[�GLVDJJUHJDWHG�GDWD�RQ�VH[XDO�DQG�JHQGHU�EDVHG�YLROHQFH��7KH�ȴQGLQJV�RI�WKH�
�����&('$:�UHSRUW�VKRXOG�EH�UHIHUHQFHG�LQ�WKH�QH[W�UHSRUW��

ΖQWHUVHFWLRQDOLW\�Ȃ�UHIHUHQFH�WR�5RPD�ZRPHQ��ZRPHQ�UHIXJHHV��ZRPHQ�Ζ'3V�DQG�RWKHU�
ZRPHQ�VXEMHFW�WR�PXOWLSOH�GLVFULPLQDWLRQV�
7KH� UHSRUW� H[WHQVLYHO\� UHIHUV� WR� WKH� LVVXH�RI�5RPD� UHIXJHHV� IURP�.RVRYR�DQG� WKH� FKDOOHQJHV� UHODWHG� WR� WKH�
LQWHJUDWLRQ�RI�WKH�5RPD�PLQRULW\�DFURVV�GLHUHQW�FKDSWHUV��7KHUH�LV�UHIHUHQFH�WR�WKH�5RPD�ΖQFOXVLRQ�6WUDWHJ\�
������������DQG�FRUUHVSRQGLQJ�DFWLRQ�SODQV�IRU�HGXFDWLRQ��HPSOR\PHQW��KHDOWK��KRXVLQJ�DQG�JHQGHU��7KHUH�LV�D�
FXUVRU\�UHIHUHQFH�WR�5RPD�JLUOV�IDOOLQJ�EHKLQG�WKH�DYHUDJH�UDWH�RI�FRPSOHWLRQ�RI�FRPSXOVRU\�HGXFDWLRQ�GXH�WR�
HDUO\�PDUULDJHV�EXW�QR� IXUWKHU�GHWDLOV� DUH�SURYLGHG�ZLWK� UHJDUGV� WR�PXOWLSOH�GLVFULPLQDWLRQV� IDFHG�E\�5RPD�
ZRPHQ�DQG�RWKHU�PLQRULW\�JURXSV���7KH������&('$:�5HSRUW�KLJKOLJKWV�WKH�PXOWLSOH�DQG�LQWHUVHFWLRQDO�IRUPV�RI�
GLVFULPLQDWLRQV� WRZDUGV�5RPD�ZRPHQ��ZRPHQ� LQ� UXUDO�DUHDV��PLJUDQW��DV\OXP�VHHNHUV�� UHIXJHH�ZRPHQ�DQG�
ZRPHQ�LQ�SURVWLWXWLRQ�DQG�UHFRPPHQGV�WKH�DGRSWLRQ�RI�D�WDUJHWHG�SODQ�IRU�WKH�LPSOHPHQWDWLRQ�RI�WKH�/DZ�RQ�

��(TXDO�2SSRUWXQLWLHV�IRU�:RPHQ�DQG�0HQ�IRU�WKHVH�JURXSV� �7KH�UHIHUHQFH�WR�WUDQVJHQGHU�SHUVRQV�LQ�WKH�VHFWLRQ�
RQ�/*%7Ζ�SHUVRQV�LV�ZHOFRPH��

6H[XDO�DQG�JHQGHU�EDVHG�YLROHQFH�

5HIHUHQFHV�WR�UROHV�DQG�FKDOOHQJHV�RI�ZRPHQ
V�RUJDQLVDWLRQV

7KH�UHSRUW�UHIHUV�WR�WKH�LPSURYHG�FOLPDWH�IRU�FLYLO�VRFLHW\�RUJDQLVDWLRQV�WR�RSHUDWH�LQ�DQG�WKHLU�FRQVWUXFWLYH�UROH�LQ�
WKH�GHPRFUDWLF�SURFHVV�VXSSRUWHG�E\�WKH�DGRSWLRQ�RI�VWUDWHJLF�GRFXPHQWV�JXLGLQJ�WKH�FRRSHUDWLRQ�EHWZHHQ�
JRYHUQPHQW�DQG�FLYLO�VRFLHW\��7KH�UHSRUW�KLJKOLJKWV�WKH�QHHG�IRU�LQFUHDVHG�WUDQVSDUHQF\��PHDQLQJIXO�FRQVXOWDWLRQ�
SURFHVVHV�DV�ZHOO�DV�ȴQDQFLDO�VXVWDLQDELOLW\��7KHUH�FRQWLQXHV�WR�EH�QR�VSHFLȴF�PHQWLRQLQJ�RI�WKH�FKDOOHQJHV�RI�
HLWKHU�ZRPHQ�DFWLYLVWV�RU�ZRPHQ
V�RUJDQLVDWLRQV��

7KH� (8
V� FRPPLWPHQWV� WR� ZRPHQ
V� IXOO� SDUWLFLSDWLRQ� LQ� SHDFH� DQG� VHFXULW\� HRUWV� DV� GHWDLOHG� LQ� WKH� (8�
&RPSUHKHQVLYH�$SSURDFK� WR�816&5������DQG������VKRXOG�EH�SDUW�DQG�SDUFHO�RI� WKH�DFFHVVLRQ�FULWHULD�DQG�
UHSRUWHG�RQ��ΖQ�SDUWLFXODU��&KDSWHU����RQ�)RUHLJQ��6HFXULW\�DQG�'HIHQFH�3ROLF\�VKRXOG�LQFOXGH�UHIHUHQFH�WR�HRUWV�
�RU�ODFN�RI��WR�LPSOHPHQW�816&5�������PHQWLRQLQJ�IRU�H[DPSOH�WKDW�WKHUH�KDV�EHHQ�QR�$FWLRQ�3ODQ�VLQFH�WKH�
SUHYLRXV�HQGHG�LQ������

ΖQWHJUDWLRQ�RI�JHQGHU�LQWR�RWKHU�VHFWLRQV
7KH�UHSRUW�LQFOXGHV�UHIHUHQFHV�WR�ZRPHQ�LQ�WKH�VHFWLRQV�RQ�SDUOLDPHQW��JRYHUQDQFH��SXEOLF�DGPLQLVWUDWLRQ��
ODERXU�PDUNHW�� VRFLDO� SROLF\� DQG� HPSOR\PHQW�� KHDOWK� DQG� FRQVXPHU� VHFWLRQV�� 7KH� VHFWLRQ� RQ� HTXDOLW\�
EHWZHHQ�ZRPHQ�DQG�PHQ� LQ�HPSOR\PHQW�DQG�VRFLDO�SROLF\� LV�PRUH�GHWDLOHG� WKDQ� LQ�������RHULQJ�DQ�
RYHUYLHZ�RI�WKH�OHJLVODWLYH�FKDQJHV�LPSDFWLQJ�ZRPHQ�LQ�HPSOR\PHQW�LQFOXGLQJ�WKH�QHZ�/DZ�RQ�3UHYHQWLRQ�
DQG�3URWHFWLRQ�DJDLQVW�'LVFULPLQDWLRQ��DGRSWHG�LQ�0DUFK������DQG�WKH�����������1DWLRQDO�$FWLRQ�3ODQ�IRU�
*HQGHU�(TXDOLW\��DGRSWHG�LQ������DQG�FXUUHQWO\�EHLQJ�LPSOHPHQWHG��7KH�UHSRUW�QRWHV�WKDW�WKH�0LQLVWU\�RI�
/DERXU�DQG�6RFLDO�3ROLF\�VWDUWHG�WR�GHYHORS�D�QDWLRQDO�JHQGHU�HTXDOLW\�LQGH[�LQ�FRRSHUDWLRQ�ZLWK�WKH�6WDWH�
6WDWLVWLFDO�2ɝFH��7KH�VSHFLȴF�UHIHUHQFH�WR�WKH�JHQGHU�SD\�JDS�LQ�WKH�SULYDWH�VHFWRU�LV�ZHOFRPH��7KHUH�LV�D�
FXUVRU\�UHIHUHQFH�WR�ZRPHQ
V�HQWUHSUHQHXUVKLS��2WKHU�VHFWLRQV�VXFK�DV�(GXFDWLRQ�DQG�&XOWXUH��6FLHQFH�DQG�
5HVHDUFK��7UDGH��$JULFXOWXUH�DUH�VWLOO�JHQGHU�EOLQG�

$FFRXQW�RI�ZRPHQ
V�UROHV�LQ�SHDFHEXLOGLQJ��GHDOLQJ�ZLWK�WKH�SDVW�DQG�UHFRQFLOLDWLRQ

��
���3DJH����ΖELG��



6(5%Ζ$

7KH�UHSRUW�LGHQWLȴHV�WKH�JDSV�LQ�WKH�FXUUHQW�OHJLVODWLYH�DQG�LQVWLWXWLRQDO�IUDPHZRUN�RQ�JHQGHU�HTXDOLW\�LQ�6HUELD��
KLJKOLJKWLQJ�WKH�GHOD\V�LQ�WKH�DGRSWLRQ�RI�WKH�QHZ�/DZ�RQ�*HQGHU�(TXDOLW\�DQG�RQ�D�QHZ�DQWL�GLVFULPLQDWLRQ�
VWUDWHJ\��H[SLUHG�LQ�-DQXDU\��������WKH�XQFOHDU�GLYLVLRQ�RI�UROHV�RQ�JHQGHU�HTXDOLW\�EHWZHHQ�WKH�0LQLVWU\�RI�/DERXU�
DQG�WKH�FRRUGLQDWLRQ�ERG\�IRU�JHQGHU�HTXDOLW\��7KHUH�LV�D�UHIHUHQFH�WR�WKH�UROH�RI�PHGLD�LQ�SHUSHWXDWLQJ�JHQGHU�
VWHUHRW\SHV� DQG�PLQLPL]LQJ� JHQGHU�EDVHG� YLROHQFH�� 1H[W� \HDU�� WKH� UHSRUW� VKRXOG� LQFOXGH� UHIHUHQFHV� WR� WKH�

��FRQFOXVLRQV�RI�WKH������&('$:�5HSRUW �ZKLFK�SRLQWV�DW�WKH�LQFUHDVH�LQ�DQWL�JHQGHU�SXEOLF�GLVFRXUVH�DQG�EDFNODVK�
LQ�WKH�SHUFHSWLRQ�RI�JHQGHU�HTXDOLW\�IXHOHG�DOVR�E\�PLVRJ\QLVW�VWDWHPHQWV�H[SUHVVHG�E\�PHGLD��KLJK�UDQNLQJ�
SROLWLFLDQV��UHOLJLRXV�OHDGHUV�DQG�DFDGHPLFV��7KH�VHFWLRQ�RQ�/*%7Ζ�ULJKWV�LV�DFFXUDWH�LQ�DQDO\]LQJ�SURJUHVV�EXW�DOVR�
SHUVLVWLQJ�GLVFULPLQDWLRQ�DJDLQVW�/*%7Ζ�SHUVRQV��3URJUHVV�ZDV�UHJLVWHUHG�LQ�HGXFDWLRQ��SDUWLFXODUO\�WH[W�ERRNV��
DQG�DPHQGPHQWV�WR�WKH�ODZ�RQ�ELUWK�UHJLVWU\��&RQFHUQV�DUH�UDLVHG�KRZHYHU�DERXW�WKH�ORZ�LPSOHPHQWDWLRQ�RI�WKH�
H[SLUHG�QRQ�GLVFULPLQDWLRQ�VWUDWHJ\�DQG�LPSOHPHQWDWLRQ�RI�KDWH�FULPH�OHJLVODWLRQ��7KHUH�LV�D�ZHOFRPH�UHIHUHQFH�
WR�WUDQVJHQGHU�SHUVRQV�ZKR�DUH�SDUWLFXODUO\�YXOQHUDEOH�WR�YLROHQFH��DEXVH�DQG�GLVFULPLQDWLRQ�DQG�WR�LQWHUVH[�
SHUVRQV�ZKR�DUH�LQYLVLEOH�ERWK�VRFLDOO\�DQG�OHJDOO\���

7KH������6HUELD�&RXQWU\�5HSRUW�SURYLGHV�DQ�RYHUYLHZ�RI�WKH�FXUUHQW�OHJLVODWLYH�DQG�LQVWLWXWLRQDO�GHYHORSPHQWV�
ZLWK�UHJDUGV�WR�JHQGHU�HTXDOLW\��7KH�VHFWLRQ�RQ�/*%7Ζ�ULJKWV�LV�DFFXUDWH�DQG�WKH�UHIHUHQFH�WR�WUDQVJHQGHU�DQG�
LQWHUVH[�SHUVRQV�LV�SDUWLFXODUO\�ZHOFRPH��6LPLODU�WR�������WKHUH�FRQWLQXHV�WR�EH�DQ�HRUW�WR�DGRSW�DQ�LQWHUVHFWLRQDO�
SHUVSHFWLYH�LQ�WKH�VHFWLRQ�RQ�HTXDOLW\�EHWZHHQ�ZRPHQ�DQG�PHQ�ZKHUH�ROGHU��UXUDO��5RPD�ZRPHQ�DQG�ZRPHQ�
ZLWK�GLVDELOLWLHV�DUH�PHQWLRQHG��+RZHYHU��WKH�UHSRUWV�IDLOV�WR�PHQWLRQ�WKH�LQFUHDVH�LQ�DQWL�JHQGHU�SXEOLF�GLVFRXUVH�
DQG�EDFNODVK�LQ�WKH�SHUFHSWLRQ�RI�JHQGHU�HTXDOLW\�IXHOHG�E\�KLJK�OHYHO�ȴJXUHV�DQG�PHGLD��7KH�VHFWLRQ�RQ�YLROHQFH�
DJDLQVW�ZRPHQ�VKRXOG�QRW�RQO\�FRYHU�GRPHVWLF�YLROHQFH�EXW�RWKHU�IRUPV�RI�JHQGHU�EDVHG�YLROHQFH�DV�PDQGDWHG�
E\�WKH�ΖVWDQEXO�&RQYHQWLRQ��7KHUH�LV�QR�UHIHUHQFH�WR�WKH�JHQGHU�DVSHFWV�RI�WKH�FRQȵLFW�DQG�RI�SHDFHEXLOGLQJ�DQG�
UHFRQFLOLDWLRQ� HRUWV�� 7KHUH� LV� QR� ORQJHU� UHIHUHQFH� WR� DGGUHVVLQJ� VH[XDO� YLROHQFH� LQ� FRQȵLFW� �ZKLFK�
GLVSURSRUWLRQDOO\�DHFWHG�ZRPHQ��RU� WR�816&5�������ERWK�RI�ZKLFK�ZHUH� LQFOXGHG� LQ� WKH������UHSRUW��$OVR��
ZRPHQ
V�FRQWULEXWLRQV�WRZDUGV�EXLOGLQJ�SHDFH�DFURVV�HWKQLF�FRPPXQLWLHV�DUH�LJQRUHG��

ΖQFOXVLRQ�RI�NH\�VWDWLVWLFV�

$WWHQWLRQ�WR�JHQGHU�HTXDOLW\�

6XPPDU\�

7KH�UHSRUW�LQFOXGHV�VWDWLVWLFV�RQ�ZRPHQ�LQ�HOHFWHG�SRVLWLRQV��XQHPSOR\PHQW�UDWH�RI�ZRPHQ�DQG�5RPD�ZRPHQ��
7KHUH�LV�QR�GDWD�RQ�FDVHV�RI�JHQGHU�EDVHG�YLROHQFH��1H[W�\HDU�WKH�UHSRUW�VKRXOG�UHIHU�WR�WKH�&('$:
V�UHSRUW�
UHFRPPHQGDWLRQ� WR� HQKDQFH� WKH� GDWD� FROOHFWLRQ� V\VWHP� IRU� DOO� IRUPV� RI� JHQGHU�EDVHG� YLROHQFH�� ZLWK�
GLVDJJUHJDWLRQ�RI�GDWD�E\�W\SH�RI�YLROHQFH�DQG�E\�UHODWLRQVKLS�EHWZHHQ�SHUSHWUDWRU�DQG�YLFWLP�DQG�WR�DFFHOHUDWH�

��WKH�FUHDWLRQ�RI�D�FHQWUDO�UHJLVWHU�IRU�FDVHV�RI�GRPHVWLF�YLROHQFH�XQGHU�WKH�0LQLVWU\�RI�-XVWLFH�

$WWHQWLRQ�WR�
JHQGHU�HTXDOLW\

ΖQFOXVLRQ�RI
NH\�VWDWLVWLFV

$WWHQWLRQ�
WR�6*%9

ΖQWHUVHFWLRQDOLW\�
Ȃ�PXOWLSOH�

GLVFULPLQDWLRQV

5HIHUHQFH�WR�
ZRPHQ
V�ULJKWV�
RUJDQLVDWLRQV

:RPHQ�LQ�
SHDFHEXLOGLQJ

ΖQWHJUDWLRQ�RI�
JHQGHU�LQWR�

RWKHU�VHFWLRQV

���3DJH����&('$:�5HSRUW�RQ�6HUELD��������
���ΖELG��SDJH����

��



7KHUH�LV�DQ�DWWHPSW�WR�LQFOXGH�DQ�LQWHUVHFWLRQDO�SHUVSHFWLYH�LQ�WKH�VHFWLRQ�RQ�HTXDOLW\�EHWZHHQ�ZRPHQ�DQG�PHQ�
ZKHUH� UHIHUHQFH� WR� ROGHU�� UXUDO�� 5RPD� ZRPHQ� DQG� ZRPHQ� ZLWK� GLVDELOLWLHV� LV� LQFOXGHG�� 7KH� UHSRUW� FRYHUV�
H[WHQVLYHO\�WKH�LQWHJUDWLRQ�RI�PLQRULWLHV�LQFOXGLQJ�VSHFLȴFDOO\�WKH�5RPD�PLQRULW\�DQG�WKHUH�DUH�GDWD�DERXW�5RPD�
ZRPHQ
V� XQHPSOR\PHQW�� 1H[W� \HDU� WKH� UHSRUW� FRXOG� LQFOXGH� VSHFLȴF� UHFRPPHQGDWLRQV� RQ� DFFHVV� WR�
HPSOR\PHQW��KHDOWK�FDUH��HGXFDWLRQ��SDUWLFLSDWLRQ�LQ�SROLWLFDO�DQG�SXEOLF�OLIH�IRU�5RPD�ZRPHQ��ROGHU�ZRPHQ��SRRU�
ZRPHQ��ZRPHQ�ZLWK�GLVDELOLWLHV��UHIXJHH�DQG�LQWHUQDOO\�GLVSODFHG�ZRPHQ��ZRPHQ�KHDGV�RI�KRXVHKROGV�EDVHG�RQ�

��WKH������&('$:�UHSRUW�

$WWHQWLRQ�WR�VH[XDO�DQG�JHQGHU�EDVHG�YLROHQFH�

7KH�UHSRUW�UHIHUV�WR�WKH�GHOD\V�LQ�WKH�DGRSWLRQ�RI�D�QHZ�ODZ�DQG�VWUDWHJ\�RQ�YLROHQFH�DJDLQVW�ZRPHQ��ZKLFK�DUH�
ORQJ�RYHUGXH��7KHUH�LV�DOVR�UHIHUHQFH�WR�WKH�ȴUVW�QDWLRQDO�UHSRUW�RQ�WKH�LPSOHPHQWDWLRQ�RI�WKH�ΖVWDQEXO�&RQYHQWLRQ�
RQ�YLROHQFH�DJDLQVW�ZRPHQ�WR�WKH�&RXQFLO�RI�(XURSH�VXEPLWWHG�E\�WKH�FRRUGLQDWLRQ�ERG\�IRU�JHQGHU�HTXDOLW\�LQ�-XO\�
������1H[W�\HDU��WKH�UHSRUW�VKRXOG�LQFOXGH�UHIHUHQFH�WR�WKH�NH\�ȴQGLQJV�RI�WKH������&('$:�UHSRUW�ZKLFK�UDLVHV�
FRQFHUQV�DERXW��DPRQJ�RWKHUV��WKH�KLJK�SUHYDOHQFH�RI�SK\VLFDO�YLROHQFH�DJDLQVW�ROGHU�ZRPHQ��DQ�LQFUHDVH�LQ�DOO�
IRUPV�RI�JHQGHU�EDVHG�YLROHQFH�DJDLQVW�ZRPHQ�ZLWK�GLVDELOLWLHV��WKH�IUHTXHQW�PLVXVH�RI�ȴUH�DUPV�LQ�GRPHVWLF�DQG�
LQWLPDWH�SDUWQHU�YLROHQFH��D�ODFN�RI�HHFWLYH�SURVHFXWLRQ�RI�FDVHV�RI�JHQGHU�EDVHG�YLROHQFH�DJDLQVW�ZRPHQ��D�
SHUVLVWHQW�GLVSDULW\�EHWZHHQ�WKH�QXPEHU�RI�FULPLQDO�FKDUJHV�DQG�WKH�QXPEHU�RI�FRQYLFWLRQV��WKH�ORZ�QXPEHU�RI�
UHSRUWHG�UDSH�FDVHV��$OVR�� WKLV�\HDU
V�UHSRUW�RPLWV�DQ\�UHIHUHQFH�WR�VH[XDO�YLROHQFH� LQ�FRQȵLFW�DQG�HRUWV� WR�
DGGUHVV�LW��RU�ODFN�WKHUHRI���FRQWULEXWLQJ�WR�PDNLQJ�WKH�LVVXH�RI�VH[XDO�YLROHQFH�SHUSHWUDWHG�GXULQJ�WKH�FRQȵLFW��DV�
ZHOO�DV�WKH�YLFWLPV��LQYLVLEOH��

ΖQWHUVHFWLRQDOLW\�Ȃ�UHIHUHQFH�WR�5RPD�ZRPHQ��ZRPHQ�UHIXJHHV��ZRPHQ�Ζ'3V�DQG�RWKHU�
ZRPHQ�VXEMHFW�WR�PXOWLSOH�GLVFULPLQDWLRQV�

5HIHUHQFHV�WR�UROHV�DQG�FKDOOHQJHV�RI�ZRPHQ
V�RUJDQLVDWLRQV

7KH�UHSRUW�FOHDUO\�VWDWHV�WKDW�WKHUH�KDV�EHHQ�QR�SURJUHVV�ZLWK�UHJDUGV�WR�HVWDEOLVKLQJ�DQ�HQDEOLQJ�HQYLURQPHQW�IRU�
WKH�GHYHORSPHQW�DQG�ȴQDQFLQJ�RI�FLYLO�VRFLHW\�RUDJQLVDWLRQV��7KH�UHSRUW�DFNQRZOHGJHV�WKH�NH\�UROH�RI�FLYLO�VRFLHW\�
RUJDQLVDWLRQV�DQG�KXPDQ�ULJKWV�GHIHQGHUV�ZKR�FRQWLQXH�WR�UDLVH�DZDUHQHVV�DERXW�FLYLO�DQG�SROLWLFDO�ULJKWV�LQ�DQ�
HQYLURQPHQW�QRW�RSHQ�WR�FULWLFLVP��ZLWK�WKH�DXWKRULWLHV�PDNLQJ�QHJDWLYH�VWDWHPHQWV��HFKRHG�E\�WKH�PHGLD��DERXW�
FLYLO� VRFLHW\�� $� UHFHQW� UHSRUW� KLJKOLJKWV� KRZ� DXWKRULWLHV� NHHS� XQGHUPLQLQJ� WKH�ZRUN� RI� LQGHSHQGHQW� FRQWURO�
LQVWLWXWLRQV�DQG�KRZ�1*2V�DUH�GHFODUHG�ȊHQHPLHVȋ�DQG�ȊWUDLWRUVȋ��7KH�&RXQWU\�5HSRUW�GRHV�QRW�LQFOXGH�UHIHUHQFHV�
WR�WKH�UROH�RI�ZRPHQ
V�RUJDQLVDWLRQV�GHVSLWH�WKHLU�FUXFLDO�FRQWULEXWLRQV�LQ�GLHUHQW�DUHDV��)RU�H[DPSOH��LW�VKRXOG�
LQFOXGH�UHIHUHQFH�WR�WKH�IDFW�WKDW�VXSSRUW�WR�YLFWLPV�RI�JHQGHU�EDVHG�YLROHQFH�LV�PDLQO\�UXQ�E\�ZRPHQ
V�1*2V�DQG�
UHPDLQV�GRQRU�GHSHQGHQW�DQG�WR�WKH�UROH�RI�ZRPHQ
V�RUJDQLVDWLRQV�LQ�VXSSRUWLQJ�SHDFHEXLOGLQJ�DFURVV�HWKQLF�
OLQHV���

$FFRXQW�RI�ZRPHQ
V�UROHV�LQ�SHDFHEXLOGLQJ��GHDOLQJ�ZLWK�WKH�SDVW�DQG�UHFRQFLOLDWLRQ
7KH� (8
V� FRPPLWPHQWV� WR� ZRPHQ
V� IXOO� SDUWLFLSDWLRQ� LQ� SHDFH� DQG� VHFXULW\� HRUWV� DV� GHWDLOHG� LQ� WKH� (8�
&RPSUHKHQVLYH�$SSURDFK� WR�816&5������DQG������VKRXOG�EH�SDUW�DQG�SDUFHO�RI� WKH�DFFHVVLRQ�FULWHULD�DQG�
UHSRUWHG�RQ��'HVSLWH�WKH�GLHUHQWLDWHG�LPSDFW�RI�WKH�FRQȵLFW�RQ�ZRPHQ�DQG�PHQ�DQG�WKH�DFWLYH�UROH�RI�ZRPHQ�
DQG�ZRPHQ
V�RUJDQLVDWLRQV��WKHUH�LV�QR�UHIHUHQFH�WR�HLWKHU�ZRPHQ�RU�JHQGHU�LQ�WKH�VHFWLRQ�RQ�JRRG�QHLJKERXUO\�
UHODWLRQV�DQG�UHJLRQDO�FRRSHUDWLRQ��7KH�JHQGHU�GLPHQVLRQ�RI�WKH�FRQȵLFW�LV�HQWLUHO\�LJQRUHG�DQG�WKHUH�LV�QR�ORQJHU�
UHIHUHQFH�WR�WKH�VH[XDO�YLROHQFH�SHUSHWUDWHG�GXULQJ�WKH�FRQȵLFW��ZKLFK�DHFWHG�ZRPHQ�GLVSURSRUWLRQDOO\��7KHUH�LV�
DOVR�QR�UHIHUHQFH�WR�ZRPHQ
V�DFWLYLVP�LQ�SURPRWLQJ�UHFRQFLOLDWLRQ�DFURVV�HWKQLF�FRPPXQLWLHV��6DGO\��WKLV�\HDU
V�
UHSRUW�DOVR�UHPRYHG�SUHYLRXV�UHIHUHQFHV�WR�816&5������DQG�WKH�UHODWHG�6HUELDQ�1DWLRQDO�$FWLRQ�3ODQ��

��

���ΖELG��SDJH�������������������
��� ��3U(8JRYRU���������5HSRUW�RQ�3URJUHVV�RI�6HUELD�RQ�&KDSWHU����DQG���



7KH�VHFWLRQ�RQ�WKH�SDUOLDPHQW�LQFOXGHV�GDWD�RQ�ZRPHQ�LQ�HOHFWHG�SRVLWLRQV��7KH�VHFWLRQ�RQ�HPSOR\PHQW�DQG�
VRFLDO�DDLUV�RHUV�D�JRRG�DQDO\VLV�RI�WKH�REVWDFOHV�NHHSLQJ�ZRPHQ�RXW�RI�WKH�IRUPDO�HFRQRP\��LQFOXGLQJ�
XQSDLG�ZRUN�LQ�WKH�KRXVHKROG��WDNLQJ�FDUH�RI�FKLOGUHQ��VLFN�DQG�RU�HOGHUO\�SHRSOH��LQDGHTXDWH�VXSSRUW�WR�
ZRPHQ� LQ� UHFRQFLOLQJ� ZRUN� DQG� IDPLO\� UHVSRQVLELOLWLHV�� HPSOR\HUV
� GLVFULPLQDWRU\� WUHDWPHQW� RI� \RXQJ�
ZRPHQ�� WKH� H[LVWLQJ�ZDJH� JDS�� ORZHU� VWDWXWRU\� UHWLUHPHQW� DJH�� DV�ZHOO� DV� WKH� H[LVWHQFH�RI� D� VWDWXWRU\�
PLQLPXP�EDVH�IRU�VRFLDO�LQVXUDQFH�FRQWULEXWLRQV��ZKLFK�GLVFRXUDJHV�IRUPDO�SDUW�WLPH�ZRUN��8QIRUWXQDWHO\��
DV�PHQWLRQHG�SUHYLRXVO\��WKH�VHFWLRQ�RQ�JRRG�QHLJKERXUO\�UHODWLRQV�DQG�UHJLRQDO�FRRSHUDWLRQ�LV�HQWLUHO\�
JHQGHU�EOLQG�DV�DUH�RWKHU�VHFWLRQV�VXFK�DV�(GXFDWLRQ�DQG�&XOWXUH��6FLHQFH�DQG�5HVHDUFK��7UDGH��$JULFXOWXUH�
DQG�5XUDO�'HYHORSPHQW��DQG�(QHUJ\��

ΖQWHJUDWLRQ�RI�JHQGHU�LQWR�RWKHU�VHFWLRQV

��
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:KLOH�PXFK�UHPDLQV�WR�EH�GRQH�WR�HQVXUH�WKH�(&�&RXQWU\�5HSRUWV�LQFRUSRUDWH�D�FRKHUHQW�DSSURDFK�WR�JHQGHU�
DFURVV�WKH�ERDUG��VRPH�FRXQWULHV�FOHDUO\�PDGH�D�OHDS�IRUZDUG�LQ�WKH�ULJKW�GLUHFWLRQ��$OEDQLD
V��.RVRYR
V�DQG�
0RQWHQHJUR
V�&RXQWU\�5HSRUWV�DUH�OHDGLQJ�WKH�ORW�E\�PHDQLQJIXOO\�LQWHJUDWLQJ�JHQGHU�HYLGHQFH�DQG�UHȵHFWLQJ�
RQ�EDUULHUV�KLQGHULQJ�SURJUHVV�WRZDUG�JHQGHU�HTXDOLW\�LQ�VHYHUDO�VHFWLRQV��3DUWLFXODUO\�ZHOFRPH�LV�WKH�$OEDQLD
V�
UHSRUW�UHIHUHQFH�WR�WKH�NH\�UROH�RI�ZRPHQ
V�RUJDQLVDWLRQV�RSHUDWLQJ�VKHOWHUV�IRU�VXUYLYRUV�RI�VH[XDO�YLROHQFH�
DFURVV�WKH�FRXQWU\�DQG�WR�WKH�PXOWLSOH�GLVFULPLQDWLRQV�(J\SWLDQ�DQG�5RPD�ZRPHQ�DUH�IDFLQJ��.RVRYR
V�UHSRUW�
DQDO\]HV�NH\�REVWDFOHV� IDFLQJ�ZRPHQ� LQ�UHODWLRQ�WR�SURSHUW\�ULJKWV�DQG� LQKHULWDQFH��KLULQJ�SURFHGXUHV� LQ�WKH�
SULYDWH�VHFWRU��V\VWHP�RI�PDWHUQLW\�DQG�SDUHQWDO�OHDYH�DV�ZHOO�DV�FKLOG�FDUH�IDFLOLWLHV�DQG�ȵH[LEOH�ZRUN��ΖW�DOVR�
KLJKOLJKWV�ZRPHQ
V�DFWLYH�UROHV�DQG�FRQWULEXWLRQV�LQ�GLHUHQW�DUHDV�LQFOXGLQJ�SXEOLF�OLIH��DW�QDWLRQDO�DQG�ORFDO�OHYHO��
DQG�DV�MXGJHV��SURVHFXWRUV�DQG�PHGLDWRUV�LQ�WKH�MXVWLFH�V\VWHP��3DUWLFXODUO\�ZHOFRPH�DUH�WKH�0RQWHQHJUR
V�UHSRUW�
UHIHUHQFH�WR�WKH�NH\�DUHDV�RI�FRQFHUQ�RQ�JHQGHU�EDVHG�YLROHQFH�VXFK�DV�VRFLDO�VWLJPD�VXUURXQGLQJ�YLFWLPV��WKH�XVH�
RI�FRXQVHOOLQJ�DV�DQ�DOWHUQDWLYH�WR�FULPLQDO�FRPSODLQWV��WKH�GHOD\V�LQ�KDQGOLQJ�GRPHVWLF�YLROHQFH�FDVHV�DQG�D�
UHOXFWDQFH�WR�LVVXH�SURWHFWLRQ�RUGHUV�ZKLFK�VKRZ�WKH�FKDOOHQJHV�YLFWLPV�IDFH��

:KLOH�JHQGHU�DQDO\VHV�KDYH�EHHQ�FRPSOHWHG�E\�WKH�(8�LQ�DOO�:HVWHUQ�%DONDQ�FRXQWULHV��PXFK�UHPDLQV�WR�EH�GRQH�
WR� HQVXUH� JHQGHU� HYLGHQFH� LV� V\VWHPDWLFDOO\� LQFOXGHG� LQWR� (&�&RXQWU\�5HSRUWV� DQG� LQIRUPV�GHFLVLRQ�
PDNLQJ�RQ�H[WHUQDO�VSHQGLQJ��SROLF\�PDNLQJ�DQJ�SURJUDPPLQJ�DV�PDQGDWHG�E\�WKH�(8�*HQGHU�$FWLRQ�3ODQ�ΖΖ��
*HQGHU�DQDO\VLV�VKRXOG�QRW�EH�YLHZHG�DV�D�ȊWLFN�WKH�ER[ȋ�H[HUFLVH�EXW�DV�D�WRRO�WR�HQVXUH�(8�SROLFLHV�LQ�WKH�:HVWHUQ�
%DONDQV��DV�LQ�RWKHU�SDUWV�RI�WKH�JOREH��FDSWXUH��UHȵHFW�DQG�DGGUHVV�WKH�VLWXDWLRQ�DQG�QHHGV�RI�ZRPHQ��JLUOV��PHQ�
DQG�ER\V�DV�ZHOO�DV�JURXSV�ZLWK�VSHFLȴF�YXOQHUDELOLWLHV�LQ�HDFK�FRXQWU\��ΖJQRULQJ�GLHUHQFHV�DPRQJ�YDULRXV�JURXSV�
DQG�ZLWKLQ�VRFLDO�JURXSV�RQ�LVVXHV�OLNH�DFFHVV�WR�MXVWLFH��HTXDO�WUHDWPHQW�DW�WKH�ZRUN�SODFH��LQKHULWDQFH�ULJKWV��
DFFHVV�WR�KHDOWK�VHUYLFHV�DQG�VR�IRUWK�PHDQV�QRUPDOL]LQJ�GLVFULPLQDWLRQ��

6LPLODU�WR�������WKH������(&�&RXQWU\�5HSRUWV�FRQWLQXH�WR�RHU�D�PL[HG�SLFWXUH�RQ�WKH�LQFOXVLRQ�RI�D�JHQGHU�
SHUVSHFWLYH��XVH�RI�VH[�GLVDJJUHJDWHG�GDWD�DQG�RYHUDOO�UHSUHVHQWDWLRQ�RI�ZRPHQ�DQG�JLUOV�LQ�VRFLHW\��0RVW�&RXQWU\�
5HSRUWV�LQFOXGH�UHIHUHQFHV�WR�ZRPHQ�DQG�JLUOV�SULPDULO\�LQ�WKH�&KDSWHUV�RQ�-XGLFLDU\�DQG�)XQGDPHQWDO�5LJKWV�
�&KDSWHU�����DQG�RQ�6RFLDO�3ROLF\�DQG�(PSOR\PHQW��&KDSWHU������0HQ�DUH�VWLOO�FRQVLGHUHG�WKH�GHIDXOW�FDWHJRU\�
ZKLOH�ZRPHQ�DUH�WKH�PDUNHG��QRQ�GHIDXOW�FDWHJRU\�LQ�PRVW�&RXQWU\�5HSRUWV��(QWLUH�FKDSWHUV� LQFOXGLQJ�
(GXFDWLRQ�DQG�&XOWXUH� �&KDSWHU������ 6FLHQFH�DQG�5HVHDUFK� �&KDSWHU������$JULFXOWXUH�DQG�5XUDO�'HYHORSPHQW�
�&KDSWHU������(QYLURQPHQW�DQG�&OLPDWH�&KDQJH��&KDSWHU������)RUHLJQ�6HFXULW\�DQG�'HIHQFH�3ROLF\��&KDSWHU�����DV�
ZHOO�DV�WKH�VHFWLRQ�RQ�JRRG�QHLJKERXUO\�UHODWLRQV��FRQWLQXH�WR�EH�RYHUZKHOPLQJO\�JHQGHU�EOLQG��

$OO�&RXQWU\�5HSRUWV�ZRXOG�EHQHȴW�IURP�WKH�LQFOXVLRQ�RI�VSHFLȴF�UHIHUHQFHV�WR�WKH�ȴQGLQJV�DQG�UHFRPPHQGDWLRQV�
RI�WKH�LQWHUQDWLRQDO�FRPPLWWHHV�DQG�JURXSV�RI�H[SHUWV�PDQGDWHG�WR�PRQLWRU�WKH�SURJUHVV�RQ�ZRPHQ
V�ULJKWV�DQG�
YLROHQFH� DJDLQVW� ZRPHQ� VXFK� DV� &('$:� DQG� *5(9Ζ2�� 0RVW� &RXQWU\� 5HSRUWV� IDLO� WR� DGRSW� D�PHDQLQJIXO�
LQWHUVHFWLRQDO�DSSURDFK�ZLWK�WKH�UHVXOW�WKDW�ZRPHQ�IURP�PLQRULW\�JURXSV�VXFK�DV�5RPD��(J\SWLDQ�DQG�$VKNDOL�
ZRPHQ�DQG�ZRPHQ�UHIXJHHV��DV\OXP�VHHNHUV�DQG�Ζ'3V��ZRPHQ�IURP�UXUDO�DUHDV��ZRPHQ�KHDGV�RI�KRXVHKROGV�
DQG�ZRPHQ�ZLWK�GLVDELOLWLHV� DUH�XVXDOO\� IRUJRWWHQ��$OVR��ZKLOH� WKH� UHSRUWV� FRYHU� WKH� LVVXH�RI� FLYLF� VSDFH��QR�
DWWHQWLRQ� LV�SDLG� WR� WKH�UROH�DQG�FKDOOHQJHV�RI�ZRPHQ
V�RUJDQLVDWLRQV�DQG�WR� WKH�JHQGHU�GLPHQVLRQ�RI�WKH�
VKULQNLQJ�VSDFH�SKHQRPHQRQ�

%RVQLD�+HU]HJRYLQD
V�2SLQLRQ��1RUWK�0DFHGRQLD
V�DQG�6HUELD
V�&RXQWU\�5HSRUWV�DUH�VWLOO�ODJJLQJ�EHKLQG�RQ�
WKH� LQWHJUDWLRQ�RI� D�PHDQLQJIXO� JHQGHU�SHUVSHFWLYH� DFURVV� NH\� VHFWLRQV��:KLOH�ERWK�1RUWK�0DFHGRQLD
V� DQG�
6HUELD
V�&RXQWU\�5HSRUWV�DUH�VWURQJ�RQ�/*%7Ζ�LVVXHV�DQG�LQFOXGH�ZHOFRPH�UHIHUHQFHV�WR�WUDQVJHQGHU�DQG�LQWHUVH[�
SHUVRQV��RWKHU�VHFWLRQV�VXFK�DV�WKH�RQH�RQ�JHQGHU�EDVHG�YLROHQFH�DQG�GLVFULPLQDWLRQ�FRXOG�EH�VWUHQJWKHQHG��
6HUELD
V�&RXQWU\�5HSRUW�VKRXOG�KDYH�DOVR�PHQWLRQHG�WKH�DQWL�JHQGHU�GLVFRXUVH�ZKLFK� LV�RQ�WKH�UDLVH�DPRQJ�
SROLWLFLDQV��UHOLJLRXV�OHDGHUV��DFDGHPLFV�DQG�WKH�PHGLD�DQG�WKH�EDFNODVK�RQ�WKH�SHUFHSWLRQ�RI�JHQGHU�HTXDOLW\��7KH�
2SLQLRQ�RQ�%L+�LV�SDUWLFXODUO\�ZHDN�RQ�JHQGHU�HTXDOLW\��'HVSLWH�WKH�GLHUHQWLDWHG�LPSDFW�RI�WKH�FRQȵLFW�RQ�ZRPHQ�
DQG�PHQ��WKHUH�LV�QR�UHIHUHQFH�WR�WKH�VH[XDO�YLROHQFH�SHUSHWUDWHG�GXULQJ�WKH�FRQȵLFW��ZKLFK�DHFWHG�ZRPHQ�
GLVSURSRUWLRQDOO\��DQG�WR�WKH�VWDWXV�DQG�DFFHVV�WR�MXVWLFH�RI�VXUYLYRUV�RI�VH[XDO�YLROHQFH��ZKLFK�FRQWLQXHV�WR�EH�D�
VHULRXV�SUREOHP�LQ�%L+��

��



%DVHG�RQ�WKH�DQDO\VLV��ZH�EHOLHYH�WKDW�'*�1($5�VKRXOG�

��� 5HSRUW� QRW� MXVW� RQ� JHQGHU� HTXDOLW\� OHJLVODWLRQ� EXW� DOVR� RQ� LQVWLWXWLRQDO�� VRFLDO�� OHJDO� DQG�
FXOWXUDO�EDUULHUV�KLQGHULQJ�SURJUHVV�WRZDUGV�JHQGHU�HTXDOLW\�DQG�UHIHU�WR�&('$:�DQG�*5(9Ζ2�
UHSRUWV�

���5HSRUW�RQ�GLHUHQW�W\SHV�RI�JHQGHU�EDVHG�YLROHQFH�DJDLQVW�ZRPHQ�QRW�OLPLWHG�WR�GRPHVWLF�
YLROHQFH�DFFRUGLQJ�WR�WKH�ΖVWDQEXO�&RQYHQWLRQ�

��� ΖQFOXGH�D�JHQGHU�SHUVSHFWLYH� LQ�SHDFHEXLOGLQJ�� UHFRQFLOLDWLRQ�DQG�WUDQVLWLRQDO� MXVWLFH�DQG�
UHSRUW�RQ�WKH�LPSOHPHQWDWLRQ�RI�816&5�����

���(QVXUH�&RXQWU\�5HSRUWV�DUH�LQIRUPHG�E\�D�JHQGHU�DQDO\VLV���VHFWRUDO�JHQGHU�DQDO\VHV��IRU�
VHFWLRQV� VXFK� DV� DJULFXOWXUH�� HQYLURQPHQW� DQG� FOLPDWH� FKDQJH�� FRQVXPHU� DQG� KHDOWK�
SURWHFWLRQ��

���3URYLGH�KDUPRQLVHG�UHSRUWLQJ�RQ�YDULRXV�IRUPV�RI�JHQGHU�EDVHG�YLROHQFH�DFURVV�WKH�UHSRUWV�
EDVHG�RQ�DJUHHG�GHȴQLWLRQV�DQG�LQFOXGH�D�JORVVDU\�ZLWK�UHOHYDQW�GHȴQLWLRQV

���3URYLGH�D�WKRURXJK�DFFRXQW�RI�WKH�VLWXDWLRQ�RI�ZRPHQ�VXUYLYRUV�RI�VH[XDO�YLROHQFH�GXULQJ�WKH�
ZDU� LQFOXGLQJ� H[LVWLQJ� OHJDO� IUDPHZRUNV�� DFFHVV� WR� MXVWLFH�� UHGUHVV� PHFKDQLVPV� DQG�
UHSDUDWLRQV

���5HSRUW�RQ�WKH�UROH�RI�ZRPHQ
V�RUJDQLVDWLRQV�LQ�WKH�VHFWLRQ�RQ�FLYLO�VRFLHW\��LQFOXGLQJ�WKHLU�UROH�
DV�VHUYLFH�SURYLGHUV�DQG�WKHLU�FRQWULEXWLRQV�WR�SHDFH�DQG�UHFRQFLOLDWLRQ�

���� ΖQFOXGH� D� JHQGHU�VHQVLWLYH� DQDO\VLV� RI� WKH� SKHQRPHQRQ� RI� VKULQNLQJ� VSDFH� DQG� WKH�
GLHUHQWLDWHG�LPSDFW�RQ�ZRPHQ
V�RUJDQLVDWLRQV�DQG�ZRPHQ�DFWLYLVWV��

����ΖQFOXGH�NH\�VWDWLVWLFV�DQG�VH[�GLVDJJUHJDWHG�GDWD�DFURVV�DOO�VHFWLRQV�DQG�LQFOXGH�UHIHUHQFH�WR�
WKH�VRXUFH��ZKHUH�VH[�GLVDJJUHJDWHG�GDWD�DUH�QRW�DYDLODEOH�� LQFOXGH�UHFRPPHQGDWLRQV�RQ�
GDWD�FROOHFWLRQ�PHFKDQLVPV�

��� $GRSW� DQ� LQWHUVHFWLRQDO� SHUVSHFWLYH� WR� KLJKOLJKW� LQWHUORFNLQJ� V\VWHPV� RI� GLVFULPLQDWLRQ��
UHSRUW�RQ�WKH�PXOWLSOH�GLVFULPLQDWLRQV�IDFHG�E\�5RPD��(J\SWLDQ�DQG�$VKNDOL�ZRPHQ��ZRPHQ�
UHIXJHHV��DV\OXP�VHHNHUV�DQG�Ζ'3V��ZRPHQ�ZLWK�GLVDELOLWLHV��ZRPHQ�IURP�UXUDO�DUHDV�DQG�
ZRPHQ�KHDGV�RI�KRXVHKROGV��

��


